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REPORTAGE, COMMENT ON U.S.-USSR SUMMIT CONCLUSION 


Closing Ceremony Held 
OW211359 Beijing XINHUA in English 1346 GMT 21 Nov 85 


{["Reagan, Gorbachev: Summit 'Frank and Useful’, but 'Serious Differences (?Exist)'" -- 
XINHUA headline] 


[Text] Geneva, November 21 (XINHUA) -- The leaders of the two superpowers today des- 
cribed their meeting as "frank and useful", but admitted that "serious differences 
remain on a number of critical issues." 


In a joint statement issued this morning, the two leaders agreed to accelerate dis- 
cussions on nuclear arms coatrol negotiations in Geneva and to meet again in the 
"nearest future", 


Speaking at the closing-ceremony of the two-day summit, Gorbachev said: "We have to be 
realistic and straightforward. And therefore,the solving of the most important problems 
concerning the arms race and increasing hopes of peace, we didn't succeed in reaching at 
this meeting." However, he continued, the two countries are "going to seek new kinds of 
developing bilateral Soviet-American relations. And also, we're going to have further 
consultations on several important questions where for the most part our positions again 


are completely different." 


Reagan said he believed that through the two day summit the two sides "have established 
a process for more intensive contacts between the United States and the Soviet Union. 
But I'm certain General Secretary Gorbachev would agree that real confidence in each 
other must be built on deeds, not simply words." 


"The real report card on Geneva will not come in for months or even years," Reagan said, 


adding that he was determined to pursue every opportunity to build a safer world of 
peace and freedom. 


Relations Agreement Reported 


OW211641 Beijing XINHUA in English 1632 GMT 21 Nov 85 


[Text] Geneva, November 20 (XINHUA) -- The United States and the Sovet Union reached an 
agreement on bilateral realtions during the two days meetings between U.S. President 
Ronald Reagan and Soviet leader Mikhail Gorbachev. 


The agreement involves general exchanges in scientific, educational and cultwral fields, 
the opening of consulates general in New York and Kiev and procedures to fuplement th 
North Pacific air safety memorandum of understanding which was signed in Tokyo last 


July. 


The joint statement issued this morning after the close of the summit, said the two 
sides discussed the resumption of air services between the two countries but no agree- 
ment was reached. The two sides also agreed for "regular consulations on non-prolifera- 
tion of nuclear weapons," the statement said. 


But the statement did not say whether the two countries will continue to abide by the 
1972 SALT I treaty which expires at the end of this year. 
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Agreement Said Unsubstantial 
‘211719 Beijing XINHUA in English 1706 GMT 21 Nov 85 
W g XINHUA in English 1706 GMT 21 Nov 85 
Reagan, Gorbachev Reach No Agreement on Critical Issues" -- XINHUA headline | 
‘ext] Geneva, November 21 (XINHUA) -- The United States and the Soviet Union agreed on 
need to improve their relations and the international situation as a whole" but 


ed to reach any substantial agreement on arms control and regional issues during the 
two day summit of U.S. President Ronald Reagan and Soviet leader Mikhail Gorbachev. 


int statement issued this morning said, "some greater understanding of each side's 
view was achieved by the two leaders" though "serious differences remain on a number ot 
‘ical issues."' The statement said the two leaders discussed the ongoing negotiations 
nuclear and space arms. They agreed "to accelerate the work at these negotiations" 
and called "for early progress, in particular in areas where there is common ground" 
including the principle of 50 percent reductions in nuclear arms as well as the idea ot 
in interim agreement on intermediate-range forces. 


But the statement did not touch on Reagan's Strategic Defense Initiative (SDI), or "star 
wars" program. Before the summit Moscow had insisted that any space weapons, even fun- 

damental research, should be banned, while Washington had ruled out any possible agree- 

ment on the banning of the "star wars" research program. Later today, U.S. Secretary ot! 
State George Shultz told reporters that the positions of both sides on SDI remain 


unc hanged. 


On regional issues, the two sides merely agreed to continue exchanging views "on a reg- 
ular basis", the statement said. 


While recognizing "the differences in their systems and approaches to international 
issues," the statement said the two countries have "a strong desire to seek common 
ground on existing problems”. 


fhe statement said, both leaders have agreed "to meet again in the nearest future”. 
Gorbachev accepted Reagan's invitation to visit the U.S., and Reagan accepted an invi- 
tation from Gorbachev to visit the Soviet Union. In addition, the two leaders agreed on 


the need "to place on a regular basis and intensify dialogue at various levels", 
including between foreign ministers and heads of other departments of the two countries. 


They also pledged to encourage greater "people-to-people contact" to enhance understand- 
ing among the peoples of the two countries, the statement said. Both Soviet leader 
Mikhail Gorbachev and U.S. President Ronald Reagan left Geneva this afternoon. 


Reagan Briefs Allies 


OW212045 Beijing XINHUA in English 2030 GMT 21 Nov 85 


[Text] Brussels, November 21 (XINHUA) -- U.S. President Ronald Reagan arrived here this 
afternoon to brief Western European allies on his two-day summit meeting in Geneva with 
Soviet leader Mikhail Gorbachev. 


Reagan went to the North Atlantic Treaty Organization (NATO) Headquarters for a special 
meeting of the NATO council to report to the West European leadership. 
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Among those attending the meeting were Prime Minister Margaret Thatcher of Britain, 
Chancellor Helmut Kohl of Federal Germany, Prime Minister Bettino Craxi of Italy, 
Prime Minister Wilfried Martens of Belgium, Prime Minister Rudd Lubbers of the 
Netherlands. 


During a meeting with Reagan in New York last October, main West European allies had 
pressed the U.S. President for an agreement with the Soviet Union on nuclear armament 
control, by moderating the American position on the space weapons program. Five 
European nations -- the United Kingdom, Federal Germany, Italy, Belgium and the 
Netherlands -- which have received or committed to accept the deployment of the U.S. 
Pershing Two and cruise missiles, are particularly concerned with any positive outcome 
of the summit meeting, which would ease East-West tensions. 


Unprecedented strict security measures were taken at the NATO Headquarters today. 

The organization's installations in Belgium have been targets of sabotage since Belgium 
decided to accept U.S. cruise missiles last year. Roads in front of NATO's Headquarters 
and leading to the airport were closed to traffic during Reagan's stay in the Belgian 
capital. 


Reagan did not give a press conference after the meeting. He left for Washington after 
spencing less than two hours with the West European leaderships. 


NATO's Secretary General Lord Carrington, in a statement issued after the meeting, said 
President Reagan's visit allowed the participants to hear the results of the summit and 
to consult on the wider and longer term process of strengthening security and improving 
East-West relations. He noted that allied reactions to the joint statement issued in 
Geneva were "strongly supportive." "Geneva is not the end of a process," Carrington 
said, "but, we hope, the beginning of a new and more constructive stage. Alliance 
consultations, which have been very close and productive since the resumption of U.S.- 
Soviet arms control negotiations in Geneva at the beginning of this year, will be 
equally important in the future. President Reagan's visit, and this successful high- 
level meeting of the council, underline the determination of allied governments to 
work together to keep the peace and to improve East-West relations," Carrington noted. 


Gorbachev Briefs Warsaw Pact 
OW220316 Beijing XINHUA in English 0222 GMT 22 Nov 85 


[Text] Prague, November 21 (XINHUA) -- Soviet leader Mikhail Gorbachev has received 
a full support today from other Warsaw Pact leaders for his Geneva summit talks with 
U.S. President Ronald Reagan. 


Gorvachev, who arrived here earlier today to brief the other pact leaders on the 
results of his talks with Reagan in Geneva, spent three hours this evening with Todor 
Zhivkov of Bulgaria, Gustav Husak of Czechoslovakia, Janos Kadar of Hungary, Erich 
Honecker of the German Democratic Republic, Wojciech Jaruzelski of Poland, and Nicolae 
Ceausescu of Romania. After giving a detailed account of the proceedings and results 
of the Soviet-American summit in Geneva, Gorbachev pledged that the Soviet Union wil! 
make every effort to achieve practical solutioas to fold up the arms race and 
strengthen peace. 


A communique issued at the end of the meeting said that the participants voiced full 
support for the "constructive stand" adopted by Gorbachev at his talks with Reagan 
and spoke highly of the important contribution made by him to the advancement of the 
jointly-developed positions of the pact countries. 
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They described the Geneva talks as "frank" and "necessary" and its results "useful", 

the communique said. 


Though the concrete problems of g and reducing armaments have not been resol 
in Geneva, they noted, it is important that the summit reiterated the Soviet-Americ 
accord reached in January this year on the need to seek ways to prevent an arms ract 
in the outer space and to terminate it on earth, They also noted that the Geneva 
meeting marked the start of a dialogue between the Soviet Union and the United States 
aimed at achieving a change for the better in their bilateral relations. The results 
of the Geneva summit are creating "more favorable opportunities" for improving the 
international situation and for a return to detente, they said, adding that it is now 
necessary to translate these opportunities into practical deeds by both sides. 


After the briefing, most of the pact leaders left here for home, 
Summit Deserves 'Welcome' 

LD220959 Beijing XINHUA in English 0854 GMT 22 Nov 85 

[By Ren Zhengde } 


[Text] Geneva, November 21 (XINHUA) -- U.S. President Ronald Reagan and Soviet 1: 
Mikhail Gorbachev ended their two-day summit meeting here today with a pledge of coop- 
eration to avoid nuclear war, but the two countries still remain deeply divided over 
number of critical issues. 


The two leaders said in a joint statement issued after the talks that the two countri: 
had reached “broad areas of agreement" on bilateral relations although "serious 
differences" remain unsolved. 


Reagan and Gorbachev announced that they would meet again "in the nearest future’ t 
continue their talks begun here, the first U.S.-Soviet summit in six vears, Thev 
agreed that dialogue at "various levels" will be held on a regular basis with meetings 
between foreign ministers and the heads of other ministries and agencies such as 
agriculture and environmental protection. The two countries also reached agreement 

on the following issues concerning bilateral relations -- to work toward the resumpti 
of civil air traffic, to exchange consulates in New York and Kiev, to improve air 
safety in the northern Pacific, to cooperate on magnetic fusion research, to resume 
cultural and scientific exchanges and to work together to protect the environment. 


Speaking at the signing ceremony, the two leaders pointed out their summit covered al! 
issues of international and bilateral relations. However, they did not conceal the 
remaining differences, and made it clear that they are still far apart on some key 
issues such as the Strategic Defense Initiative (SDI), the so-called "star wars’ pro- 
gram proposed by Reagan in 1983. 


Although the two countries agreed to a 50 percent reduction on their strategic 


offensive nuclear weapons, they failed to reach any agreement on how to cut the weapons 


at the summit. However, the two leaders pledged in the statement to "accelerate the 
work" at the Geneva arms control talks. The purpose of the talks should be "to pre- 
vent an arms race in space and to terminate it on earth, to limit and reduce nuclear 
arms and enhance strategic stability,’ they added. 


The Soviet Union has strongly demanded that the United States give up its SDI program 
as a condition for its diastic reduction of strategic offensive nuclear weapons. 
Gorbachev reiterated at a press conference after the summit that the Soviet demand 
that the "star wars" program be abolished had not changed. He said that "We realize 
the United States is unhappy with our reasoning, but we feel the same way.’ 
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In defending the U.S. SDI program, U.S. Secretary of State George Shultz said at a 
news conference that Reagan "feels as strongly as ever that the research program... 
is essential." 


The joint statement did not touch on those important issues as to whether the 1979 
SALT II treaty should be extended and whether the Anti-Ballistic Missile Treaty (ABM) 
reached in 1972 be observed. 


On the regional issues, Gorbachev recognized that the two sides also had different 
views. The statement indicated that the summit only provided a chance for the leaders 
of the two countries to get "further understanding" of each other's position on these 
issues and the two sides will "continue consultations" on these issues in the future. 


The summit was held under the strong pressure of the world's people for disarmament 
and peace. At the same time, the two superpowers, out of their own strategic con- 
siderations, also have the need to hold dialogue to ease their strained relations in 
an effort to win support from world opinion and their respective allies. 


Despite the lack of substantial results at the summit, the fact that the leaders of 
the two opposing superpowers sat down to talkdeservedwelcome. It is the hope of 

the world's people that this summit would become, as what the two countries had 
promised before, a real starting point for a forward march and contribute to the main- 
tenance of world peace and security in the future. 


Foreign Ministry Spokesman Comments 


OW221012 Beijing XINHUA in English 0955 GMT 22 Nov 85 


("Foreign Ministry Spokesman on U.S.-Soviet Summit" -- XINHUA headline] 
[Text] Beijing, November 22 (XINHUA) -- A spokesman of the Foreign Ministry today gave 


the Chinese Government's comment on the U.S.-Soviet summit while answering a question 
raised by correspondents here. He said: "We hold that it is welcomed that the U.S. 
and Soviet leaders expressed their willingness to improve the relations of the two 
countries. The United States and the Soviet Union have pointed out in their joint 
statement that serious differences remain on a number of critical issues.” 


"We hope that from now on the United States and the Soviet Union shall really give up 
their contention for military superiority and get down to negotiation in earnest and 
reach agreements without jeopardizing other countries’ interests on those major issues 
of concern to the people of the world, such as drastic arms reduction, preventing the 
arms race from being extended to the outer space and stopping intervention in conflicts 
of the hot spot areas so as to effectuate a genuine relaxation of the international 


situation." 


UN Chief Welcomes Agreement 
OW220754 Beijing XINHUA in English 0654 GMT 22 Nov 85 


[Text] United Nations, November 21 (XiNHUA) -- U.N. Secretary-General Javier Perez 
de Cuellar today welcomed "the spirit of the joint statement" issued by U.S. President 
Ronald Reagan and Soviet leader Mikhail Gorbachev at the conclusion of their two-day 


summit meeting in Geneva. 


A spokesman for the U.N. chief said that the secretary-general "welcomes the spirit 
of the joint statement and, in particular, the strong desire of both sides to seek 
common ground on existing problems." 
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"In view of the many important matters it deals with, the statement will be studied 
with great care," the spokesman said at the regular noon briefing. 


Jaime de Pinies, president of the U.N. General Assembly, also noted the importance 
of the summit and expressed gratification at the result of the meeting. 


GOVERNMENT FAVORS NEW WORLD INFORMATION ORDER 


OW210928 Beijing XINHUA in English 0838 GMT 21 Nov 85 


[Excerpt] United Nations, November 20 (XINHUA) -- China has expressed support to 
the developing countries’ demand for the establishment of a new world information 
and communication order. 


Speaking at a Special Political Committee of the 40th U.N. General Assembly session, 
which concluded its seven-day debate on the information affairs tuday, Chinese Deputy 
Representative Xu Liugen said that “information and communication are still dominated 
by a few developed countries," and the developing countries, "for various historical 
reasons, are still backward in this field." "In such circumstances," he said, "not 
only are the developing countries neglected in news coverage, but when they do get 
covered, the reports often tend to be piecemeal, inaccurate or even distorted." 


He went on to say, "Some developed countries, taking advantage of their superior 
pusition in information and communication, attempt to impose on others their own 
political views, sense of value, ideology and way of life. Some even try to interfere 
in the internal affairs of other countries, undermining the sovereignty of the numer- 
ous Third World countries, and depriving them of their due security in their economic 
rights and interests and cultural traditions." He said that “owing to the inequities 
in the present information and communication, numerous developing countries have de- 
manded the establishment of a new world information order and their legitimate rights 
and interests in the field of information ard communication." ‘These demands are 
entirely just and reasonable," he stressed. 


XINHUA CITES ‘INTERNATIONAL ENVIRONMENT’ REPORT 


LD201313 Beijing XINHUA in English 1030 GMT 20 Nov 85 


[Text] Beijing, November 20 (XINHUA) -- China needs an international environment of 
peace to realize its grand goal of four modernizations, according to a report in 
today's ECONOMIC DAILY. 


The report "China's International Environment by the Year 2000" is the latest in a 
series of articles based on research done by four units under the State Council and 
the Chinese Academy of Social Sciences. The report says the situation of "three 
worlds" will still exist at the turn of the century. Though the Soviet Union and the 
United States will continue to seek hegemony, the anti-war struggle by the people all 
over the world will continue to gain strength and the possibility of a world war 
breaking out within this century is remote. 


By 2000, the Third World will have a stronger position in international politics. 
China's political environment, the report explains, will become more tavorable. 
After Hong Kong returns to the motherland in 1997, the Taiwan issue will become 
more pressing. Polarization and new groupings will represent a major trend in 
world economic development. 
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Among the developed capitalist countries, the United States, Japan and Western Europe 
will still constitute a trio of economic forces. Even though the United States is the 
biggest, the forming of other economic groupings can not be prevented. Because of the 
Soviet Union's great economic superiority over the Eastern European countries, the 
latter will not rapidly increase economic ties with the developed capitalist countries. 
Under these circumstances, the Eastern European countries will improve economic ties 
with the developing countries. 


Generally speaking, the report says, because of the economic difficulties suffered by 
the developing countries in recent years, cooperation among them will grow but at not 
too fast a pace. Within this century, economic exchanges between the developing and 

developed countries will increase more than those among the developing countries. 


At present, trade and economic cooperation between China and the other developing 
countries is not large. If China's economy develops smoothly, this cooperation will 
expand, the report predicts. Changes in the world economic situation will favor China's 
socialist construction, but the continued influence of the untavorable factors of the 
old international economic order must be noted. The world economy will grow at a slow 
speed in the coming years. Reasons for this include the tact that the developing 
countries cannot overcome their difficulties in a short period of time. Economic reforms 
in the Soviet Union and the Eastern Europe countries will proceed slowly and the 
developed capitalist countries will not easily rid themselves of stagtlation. China 
should pay special attention to science and technology, energy, tood production, 

foreign trade and international investment, according to the report. Microelectronics, 
bioengineering, new materials, new sources of energy, oceanographic engineering 

and astronavigation have shown their importance and will boost the productive forces 

in the future. However, there is still a considerable gap in scientific and tech- 
nological levels between China and the developed countries. It will not be easy for 
China to reach the levels of the late 1970s and early 1980s of the developed capitalist 
countries by the year 2000. 


But, China can narrow the gap by giving priority to development of certain high-tech- 
nology while continuing to upgrade its factories and other enterprises. If petroleum 
prices continue to drop and grain prices rise, China should try to cut exports of crude 
oil and imports of grain. If the world economy develops at a high speed, China should 
try to increase exports and import more technology and equipment. Otherwise, China's 
exports will be adversely affected. But world market import prices should be beneficial. 


Since international investment will not increase at a very tast pace and high interest 
rates will remain, China should be prudent about seeking foreign investment, according 
to the report. 
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REAGAN ADDRESSES U.S. CONGRESS ON SUMMIT TALKS 


0W220716 Beijing XINHUA in English 0631 GMT 22 Nov 85 


‘Text] Washington, November 21 (XINHUA) -- U.S. President Ronald Reagan tonight 
described his talks with Soviet leader Mikhail Gorbachev as "constructive" and "“worth- 
ile for both sides," but said that the two sides “remain far apart on a number of 

S 


Reagan, after attending the two-day summit meeting with Gorbachev in Geneva, returned 
here this evening at Andrews Air Force Base and then flew immediately to Capitol Hill 
by helicopter to address a joint session of Congress on the summit meeting, the first 
of its kind since 1979. 


In his nationally televised speech, Reagan listed a series of "results" achieved in 
Geneva but did not elaborate the differences unresolved. 


Observers here noted that the United States and Soviet Union had failed to reach any 
substantial agreement on such key issues as "star wars" and SALT II treaty extension, 
nor on any regional issues. 


Reagan indicated in his speech that he and Gorbachev “agreed that each side should move 
to cut offensive nuclear arms by 50 percent in appropriate categories," adding that 
they called for an interim accord on intermediate-range nuclear forces, leading to 

the complete elimination of this class of missiles. 


But past experiences of the disarmament negotiations between the two superpowers 
showed that once they came to details, it was usually very difficult to get an agree- 
ment. 


On the most controversial issue -- the U.S. Strategic Defensive Initiative (SDI), com- 
monly known as "Star wars," the U.S. President repeated his arguments that this program 
would not threaten people and should U.S. research succeed, "we would sit down with 

our allies and the Soviet Union to see how together we could replace all strategic 
ballistic missiles with such a defense.” 


Reagan said he had told Gorbachev the United States would not seek nuclear superiority 
and a first strike advantage over the Soviet Union. But "Gorbachev insisted that we 
might use a strategic defense system to put offensive weapons intc space and establish 
nuclear superiority." Reagan also listed several agreements concluded with Gorbachev, 
including a new cultural exchange agreement, the establishment of a new consulate in 
each other's country, and a Pacific air safety agreement. 


Reagan, in his 20-minute speech, spoke of "Soviet expansionism" in a number of regions 
of the world. "We have also agreed to continue our meetings with the Soviets on this 
and other regional conflicts and to work toward political solutions," he added. Reagan 
said that he expected to welcome Gorbachev to the United States next year, and that he 
himself had accepted an invitation to go to Moscow the following year. 


Reagan, in his speech, quoted former President Eisenhower's words thirty years ago that 
"...the wide gulf that separates so far East and West...(is) ... wide and deep.” 
"Today, three decades later, that is still true," he said. Reagan stressed that the 
United States must not abandon policies that work. "Our strength has given us the 
ability to speak with confidence and see that no true opportunity to advance freedom 
and peace is lost," he added. 
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U.S. REACTION TO GENEVA SUMMIT ‘DIVERSIFIED’ 


OW220512 Beijing XINHUA in English 0716 CMT 22 Nov 85 


[Text] Washington, November 21 (XINHUA) -- U.S. defense secretary, congressmen and a 
former secretary of state today gave a diversified reaction to the just-ended U.S.- 
Soviet Geneva summit. 


Caspar Weinberger, U.S. defense secretary, said in a statement issued today that the 
two-day Geneva meeting "was indeed a fresh beginning, and portends very well for the 
future." 


However, Weinberger warned that “hard work lies ahead for all of us in the various 
negotiating arenas, particularly with the vitally needed effort to achieve major 
reductions in nuclear arms to equal levels." He also defended the U.S. "star wars" 
program, saying "it is significant and vital that the President's research program 

to determine if we can secure a reliable defense against nuclear attack will continue 
unabated.” 


Alexan Haiz, former U.S. secretary of state, said the prospects for anything really 
meaning . sme Out of Geneva summit were dim, adding that "if there had been some 
major breanthrough, I would have been highly suspicious of it." 


Representative Tom Lantos was more critical, saying "Nothing was accomplished in 
either arms control or human rights -- the two most ciritical issues between the two 
countries." 


Thomas O'Neill, speaker of the U.S. House of Represeatatives, while saying he was more 
than delighted that the two leaders had promised to meet again in the future, urged 
President Reagan to strike a bipartisan note in speech to Congress and the nation 
tonight. 


Richard Lugar, chairman of the Senate Foreign Relations Committee, said he was optimis- 


tic by the summit. "It went on so well and obviously the possibilities for more Soviet- 
American conduct together are abundant," he added. 


U.S. SENATE APPROVES NUCLEAR COOPERATION ACCORD 


OW220802 Beijing XINHUA in English 0657 GMT 22 Nov 85 


[Text] Washington, November 21 (XINHUA) -- The U.S. Senate today approved, with voice 
vote, an agreement on nuclear technology cooperation between the United States and 
China. 


The agreement was initiated during U.S. President Reagan's trip to China las: year and 
was formally signed when Chinese President Li Xiannian visited the United States last 
July. The agreement permits the sa.e of American reactors and other technology needed 
in China for its civilian nuciear power program. 


A resolution approving the agreement is still pending in the House, but no floor action 
has been scheduled yet. The agreemenc will take effect on December 11 unless U.S. 
Congress vetoes it before then. 
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CPC, JAPANESE COMMUNIST PARTY DISCUSS LINKS 


HK211100 Hong Kong AFP in English 1043 GMT 21 Nov 85 


[Text] Beijing, Nov 21 (AFP) -- The Chinese and Japanese Communist Parties have 
discussed renewing their links after a break of almost 20 years, an official said here 
today. 


Song Changan, a spokesman for the Chinese Communist Party's Liaison Department, said 
talks had centered on the principles the Chinese party uses in its relations with 
communist parties elsewhere. The principles are non-interference in the domestic 
affairs of other parties and equality in relations. The spokesman refused to state the 
results of the talks or their dates. 


The Japanese party cut relations with the Chinese party in 1966 at the beginning of 
China's Cultural Revolution to show its disagreement with the radical policies of 
China's authorities. 


Kenji Mijamoto, president of the Japanese party, two days ago told his party's congress 
that negotiations toward re-establishing links had taken place with the Chinese party. 
He said talks on improved ties began earlier this year at the formal request of the 
Chinese party, but he gave no other details. 


Analysts said the talks could have begun during the Japanese party's participation in 
an international peace conference in Beijing in June. 


XINHUA ON PROBLEMS, PROSPECTS FOR KOREAN TALKS 


OW212059 Beijing XINHUA in English 1545 GMT 21 Nov 85 


("Problems and Prospects for Korean North-South Economic Talks (by Gao Haorong)" -- 
XINHUA headline} 


[Text] Pyongyang, November 21 (XINHUA) -- An agreement between the two parts of Korea 
on economic cooperation, commodity exchange and the formation of a joint economic 
cooperation committee is in the offing now that the two sides have concluded the fifth 
round of their talks. But the two sides still need some time to overcome their 
existing divergences before an agreement can be signed to the satisfaction of both. 


At the fifth round of talks, held in Panmunjom on Wednesday, their divergences were 
placed on the table for discussion. They involved the name of the agreement, the limi- 
tation in variety on the commodities to be exchanged, the mode of the exchange, the 
scope of economic cooperation, and the function and organization of the joint 
COimnittee. 


The two sides agreed to include the three principles of independence, peaceful reunifi- 
cation and great national unity into the agreement, leaving the other differences 
outstanding as before or little touched. They decided to start another round of talks 
on January 22, 1986 to reduce their divergences and reach an agreement. 


The fifth round of talks between the two sides showed their keen desire for economic 
cooperation and exchange which would be advantageous to the development of national 
economy, the enhancement of economic prosperity and the promotion of peaceful reunifi- 
cation even though some divergences remained unsolved on the signing of an agreement. 
Each side expressed the will to study conscientiously the opinions of the other so that 
they could continue the talks. Such an approach is praiseworthy. 


fo 
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The fifth round of talks also showed that no differences existed on cardinal principles 
and most of the problems were of a technical nature. Om the name of the agreement for 
example, the problem did not lie in its substantive content but in the accuracy of 
wording and the order of phrases. 


Since November 15 last year when the North-South economic talks began, both sides have 
been patient in making much efforts in a good atmosphere to bring the talks little by 
little to success. However, the speed of the talks is still unsatisfactory. Those who 
are concerned with the relaxation of tension on the Korean peninsula have expressed the 
wish that both sides will speed up their pace and reach an agreement at an early date. 


The solution to the problem depends on that the two sides give priority to national 
interests, take into account the improvement of North-South relations and the promotion 
of peaceful reunification, deepen mutual understanding, engage in friendly negotiations 
and show mutual accommodation. So long as the two sides act in accordance with this 
spirit, prospects for the North-South economic talks will surely be bright. 


S. KOREAN STUDENTS MOVE TO 'VIOLENT ACTIONS' 


OW191412 Beijing XINHUA in English 1308 GMT 19 Nov 85 
{"Roundup: More Violence in Student Struggle Against South Korean Authorities" -- 
XINHUA headline] 


[Text] Pyongyang, November 19 (XINHUA) -- A noticeable new trend has recently appeared 
in the student struggle against the South Korean authorities. It is moving toward more 
violence. In their struggle against the authorities’ dictatorship and its foreign 
economic policy, the students are no longer just going to rallies, holding demonstra- 
tions and issuing statements, they have begun to resort to violent actions such as 
occupying government buildings. 


The latest violent action took place on Monday, when about 170 students from 14 
universities broke through police lines and using sticks and throwing Molotov cocktails, 
stormed "the Central Academy" of the ruling Democratic Justice Party (DJP). They took 
over the office of the president of the academy, burnt the DJP's party flag and set up 
barricades to fight against the police. The battle lasted more than six hours. 


On November 15, six students from Korea University took over the office of the 
minister of labor for one hour and detained two secretaries while the minister was 
absent. Earlier this month, students in Seoul occupied the office of the American 
Chamber of Commerce. On November 13, students from the Pusan National University 
broke into the DJP office while some students raided a U.S. bank nearby. Recently, in 
Kwangju, students attacked the branch office of the Ministry of Labor with fire bombs. 
The South Korean magazine THE NEW EASTERN ASIA noted recently that students have diver- 
sified their forms of struggle, and this has aroused the concern of the South Korean 
authorities. The authorities seem now to be trying to calm the students on the one 
hand, and on the other are reinforcing the strength of the police to clamp down on 
Student unrest. 


As observers here see it, the repressive measures taken by the South Korean authorities 
will have little effect before the students' demands for a revision of "the constitu- 
tion" and of labor laws, and for social democracy are met. 
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RENMIN RIBAO REPORTS XU JIATUN HONG KONG REMARKS 


HK220326 Beijing RENMIN R1BAO OVERSEAS EDITION in Chinese 22 Nov 85 p 1 


{Report: "At a Hong Kong Press Conference Xu Jiatun Says Time Should Be Taken in 
Deciding on Hong Kong's Post-1977 Political System; the NPC Will Take Full Accoun: 
of the Views of Hong Kong Compatriots"] 


[Text] Hong Kong, 21 Nov -- "What governmental system will be adopted by the Hong Kong 
Special Administrative Region of the PRC after 1997 is a matter of prime importance to 
the long-term prosperity and stability of Hong Kong. Attempting to mold the political 
system for the special administrative region in the light of the actual circumstances 
in Hong Kong is a pioneering step. Time must be taken and collective wisdom be drawn 
on to achieve the ideal results." Xu Jiatun, director of the Hong Kong branch of the 
XINHUA NEWS AGENCY, made this remark in response to a question raised by a Hong Kong 
reporter at a press conference held this afternoon. 


Xu Jiatun emphasized at the press conference that the choice of the governmental 

system for the future Hong Kong Special Administrative Region was China's own busi- 
ness. In drawing up the basic law for the Hong Kong Special Administrative Region of 
the PRC, the Chinese NPC will fully solicit opinions from among the more than 5 million 
Hong Kong people, take into account the opinions of foreigners who have been residing 
in Hong Kong for a long time, and adhere to the principles and spirit laid down in the 
Sino-British Joint Declaration. The system to be adopted by the Hong Kong Special 
Administrative Region will definitely be provided by the basic law. 


Reviewing past developments, Xu Jiatun said: Many people in Hong Kong have pointed 

out that in order to avoid haste and secure a sound basic law, the draft of the basic 
law must be revised over and over by the drafters and discussed at the grass roots 
before being adupted officially. Xu himself held that this opinion deserved considera- 
tion. He said: "In drawing up the basic law, we must emphasize speed but still more 
quality. If the basic law was drafted speedily at the price of quality, we would 
rather do it unhurriedly."” 


Based on this idea, Xu Jiatun aired his views on some specific questions concerning 
Hong Kong's future political system at the request of some Hong Kong reporters. He 
pointed out: "I have noted that the Hong Kong public is discussing these questions. 

I think this is a good phenomenon. Now it is too early to tell which proposals are 
better than others. We must discuss the issue over and over before finding a political 
system which will really fit Hong Kong. The process will take time." 


Asked by a Hong Kong reporter about "What is the key to the preservation of prosperity 
and stability in Hong Kong," Xu Jiatun repeatedly elaborated on the importance of adher- 
ing to the Sino-British Joint Declaration. He picked up a copy of this document and 
said: "Look at this joint declaration signed by China and Britain. The Hong Kong 
compatriots consider it a good document, the people throughout China consider it a good 
document, as do countries all over the world. It will be beneficial to Hong Kong, 
China, and the whole world to implement this joint declaration. Following the spirit 
of this document is the key to the preservation of prosperity and stability in Hong 
Kong. Violation of the spirit of this document will have negative or even destruc- 
tive effects." He reiterated once again that the Chinese Government would steadfastly, 
strictly, comprehensively, and thoroughly implement this declaration. 
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At the press conference, Xu Jiatun expressed his satisfaction at the close relations and 
good cooperation between the Hong Kong branch of the XINHUA NEWS AGENCY and the Hong 

Kong news media in the past 2 or 3 years, especially since the signing of the Sino- 
British Joint Declaration. He hoped such relations and cooperation would be strengthened 
daily in the future. 


FURTHER ON MALAYSIAN PRIME MINISTER'S VISIT 


Meets Li Xiannian 
OW211828 Beijing XINHUA in English 1458 GMT 21 Nov 85 


[Text] Beijing, November 21 (XINHUA) -- President Li Xiannian said today that China and 
the member countries of the Association of South-East Asian Nations (ASEAN), with or 
without diplomatic relations, should show friendship to one another. He was speaking at 
a meeting at the Great Hall of the People here with visiting Malaysian Prime Minister 
Mahathir Mohamed. 


Prime Minister Mahathir said that it was very important for the ASEAN countries to retain 
their good understanding of and co-operation with China. 


The Chinese president spoke highly of the ASEAN countries, who have consistently sup- 
ported the Coalition Government of Democratic Kampuchea led by Samdech Norodom Sihanouk. 
Their powerful support was helping to inspire the Kampuchean people towards victory in 
their struggle. Li said China supported a political solution to the Kampuchea and Afghan 
problems. But in both cases the key step was for Vietnam to withdraw its troops from 
Kampuchea and the Soviet Union from Afghanistan. 


Mahathir said he fully agreed with Li's views. Military measures, such as those being 
carried out by Vietnam and the Soviet Union, would not solve these problems. People 
would never submit to,aggressors, and would resist to the end [Beijing XINHUA Domestic 
Service in Chinese at 1304 GMT on 21 November carries a report on President Li Xiannian's 
meeting with Malaysian Prime Minister Mahathir that adds...and the aggressors would pay a 
heavy price...] he added. 


During the meeting, both Li and Mahathir stressed the importance of strengthening bilat- 
ecal friendship and co-operation. Li said developing countries should expand bilateral 
and multilateral ties, and develop South-South co-operation. This would lay the founda- 
tions for North-South dialogue. The Third World should work hard for the establishment 
of a new international economic order, he added. 


[The Chinese version adds...also present at the meeting were Lin Jiamei, wife of Presi- 
dent Li Xiannian; Yu Hongen, minister of coal industry; Madam Mahathir; and ranking 
Malaysian Government officials accompanying Premier Mahathir on his visit to China. } 


Meets Deng Xiaoping 
OW221000 Beijing XINHUA in English 0918 GMT 22 Nov 85 


[Text] Beijing, November 22 (XINHUA) -- China attaches great importance to the develop- 
ment of friendly relations with other Asia-Pacific countries, especially with members of 
the Association of South-East Asian Nations (ASEAN) senior Chinese leader Deng Xiaoping 

said today. 


Deng, chairman of the Advisory Commission of the Chinese Communist Party Central Commit- 
tee, was speaking at a meeting here with Malaysian Prime Minister Mahathir Mohamed. 
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He told Mahathir: "Your visit with such a large delegation signifies the progress 
made in building relations between our countries. We are neighbors and should 
promote relations." 


The two leaders expressed confidence that ties between their countries would become 
closer provided they were based on the five principles of peaceful co-existence. 


Deng said the greatest similarity between China and Malaysia was that both were de- 
veloping countries. Therefore, they should boost mutual understanding and co-operation. 
If developing countries (?strengthened co-operation) and boosted trade between each 
other, they could form the biggest market in the world. Third World countries, 
covering a vast area and with a huge population, had their own advantages, and could 
help each other and co-operate in many ways. Deng said: "This could benefit economic 
growth in each country, and also help overcome individual difficulties." 


A ee Rm 


Mahathir said he hoped all countries would prosper. Greater wealth in countries 

neighboring Malaysia would enable them bo buy more Malaysian goods, and therefore | 
aid its economy. Malaysia agreed with China on the need to expand South-South co- 

operation. 


Deng said China's independent foreign policy was aimed at safeguarding world peace 
and stability and was opposed to hegemonism. China would always belong to the Third 
World, and would never practise hegemony. This is a basic policy of ours, and not a 
temporary measure of expediency, he said. "It will not change.'"' He added: "China 
is not rich now. If China's economy reaches the level of the developed countries in 
the next century, we will stand firmly by the Third World." 


Present at the meeting were Wu Xueqian, state councillor and foreign minister; Yu 
Hongen, minister of coal industry; and senior officials accompanying the Malaysian 
prime minister to China. 


Talks With Hu Yaobang 
OW221006 Beijing XINHUA in English 0937 GMT 22 Nov 85 


[Text] Beijing, November 22 (XINHUA) -- General Secretary of the Chinese Communist 
Party Central Committee Hu Yaobang and visiting Malaysian Prime Minister Mahathir 
Mohamed agreed today to concentrate efforts on pushing forward economic cooperation 
between the two countries. The two (?leaders), who were meeting for the first time, 
talked for 30 minutes at Zhongnanhai headquarters of the Chinese Communist Party. 


Hu Yaobang said that the economies of China and Malaysia, both developing countries, 
have their own strong points and hold great potential for cooperation. He said that 
politically the two sides should respect each other and have mutual understanding. 
"Our two countries should make an all out effort to push forward economic and tech- 
nical cooperation," Hu said. Friendly ties should also be fostered in other fields, 
he added. Mahathir described his visit in Beijing as "highly fruitful." 


After successive meetings and talks with China's top leaders, Mahathir said he had a 
better understanding of China's policies and saw the "strong desire" of Chinese 
leaders to develop relations with Malaysia. Mahathir told Hu the fact that he had 
brought along with him to China well over 100 Malaysian businessmen testified to 
Malaysia's wish to expand trade and economic cooperation with China. He expressed 
his conviction that the current visit would lead to a furtherance of economic ties 
between the two countries. 
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REPORTAGE ON VISIT OF HU QILT, GROUP TO FRC 


Arrives in Bonn 


OW220750 Beijing XINHUA in English 0648 GMT 22 Nov 85 


[Text] Bonn, November 21 (XINHUA) -- Hu Qili, member of the Chinese Communist Party 
Political Bureau and Secretariat, today started a one-week visit to Federal Cermany at 


the invitation of the Social Democratic Party (SPD). This visit is being made according 
to an agreement concluded in May last year on regular consultations between high ranking 
representatives from the two parties. During his stay here, Hu is expected to exchange 

views with SPD leaders on both domestic and international issues of common interest and 

to discuss the friendly interflow and bilateral cooperation between the two parties. 


Arriving here from Belgrade, Yugoslavia, the first leg of his current European trip, Hu 
was met at the airport by Heid Wieczorek-Zeul, member of the Presidium of the Federal 
Council of the SPD, and Karl-Heinz Klar, director of SPD Chairman Willy Brandt's 
office, as well as Guo Fengmin, Chinese ambassador to Federal Germany. 


Accompanying Hu on the trip are Xiang Nan, member of the Central Committee of the 
Communist Party of China (CPC) and secretary of the Fujian Provincial Committee of the 
CPC; and Li Shuzheng, alternate member of the Central Committee of the CPC and deputy 
director of the International Liaison Department of the CPC Central Committee. 


Addresses Welcoming Banquet 
OW220917 Beijing XINHUA in English 0821 GMT 22 Nov 85 


[Text] Bonn, November 21 (XINHUA) -- Hu Qili, a member of the Political Bureau of the 
Communist Party of China (CPC), said here today that the developing friendship between 
CPC and the German Social Democratic Party (SPD) is first of all due to the fact that 
the two parties have common interest and many common or similar views on major inter- 
national issues. Hu, who is also a member of the Secretariat of the CPC Central 
Committee, made the remarks when he was entertained at a banquet held tonight by SPD 
Chairman Willy Brandt. 


Brandt said in his welcoming speech that he is sure that Hu's visit will encourage 
exchange of views and experience between the two parties. And this time, he added, 
there are many issues and problems for them to discuss. On the present world situation, 
Brandt said that both superpowers have expressed willingness to reduce their missiles 
by 50 percent. However, this is their commitment in word, we need to see their action, 


he added. 


Hu recalled in his speech that the meeting between Brandt and CPC General Secretary Hu 
Yaobang in Beijing last year had laid a foundation for the development of friendly ties 
and cooperation between the two parties. The efforts made by the two sides since have 
brought about progresses in friendly interflow and bilateral cooperation. Hu expressed 
his appreciation of Brandt's constructive proposals for the relaxation of interational 
tensions and for the security of Europe. He noted that as long as people work jointly, 
there are bright prospects for the maintenance of world peace. He stressed the 
necessity to mobilize the people all over the world to stop the escalation in quality 
of the nuclear arms race between the superpowers. 
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Hu told German friends that China's economy is embarked upon a path of sustained, stead 
and harmonized development. Hence the area of economy also offers a broad prospect 


closer cooperation between the twe parties and the two countries, he added. 


PRC CATHOLIC GROUP CONCLUDES VISIT TO BELGIUM 


OW132109 Beijing XINHUA in English 1645 GMT 13 Nov 85 


[Text] Brussels, November 13 (XINHUA) -- A visiting Chinese Catholic delegation, the 
first of its kind to travel abroad, left here for home today, winding up its 1i2-day visit 
to Belgium. The visit was made at the invitation of the rector of the Catholic University 
of Louvain. 

During its stay here, the Chinese delegation led by Mgr. Michael Fu Tie-Shan, vice- 
president of the Chinese Catholic Patriotic Association and bishop of Beijing Diocese, 
was welcomed by the rector of the Catholic University of Louvain and Cardinal Godfried 
Daneels, archbishop of the Archdiocese of Brussels. 


The Chinese bishops visited the Faculties of Theology and Philosophy of the Catholic 
University of Louvain and the French language university of Louvain-la Neuve, the 
Dioceses of Ghent Antwerp and Brugges, and a number of seminaries and convents where they 
met with Belgian theologians, parish clergyman and nuns. The powerful Belgian Christian 
Workers League and the Catholic Farmers League also entertained the Chinese Catholic 
delegation during the 12-day visit. 


On the eve of departure, the Chinese delegation gave a farewell dinner in Louvain, a 
expressed thanks to the Belgian Catholics for their hospitality. In his reply, the 
rector of the Catholic University of Louvain expressed the hope that the Chinese 
Catholic delegation's visit will herald a new period in the relationship between the 
Catholic churches of Belgium and China. 


News of the visit to Belgium by the Chinese Catholic delegation created wide-spread inter- 
est in Western Europe. A number of priests, nuns and lay Catholics traveled to Belgium 
from France, the Netherlands, Federal Germany and Switzerland, to greet the Chinese 
bishops and express a desire to establish contacts with the Chinese Catholic churches. 


CYPRUS PRESIDENT ON FRIENDLY RELATIONS WITH PRC 


OW160114 Beijing XINHUA in English 0103 GMT 16 Nov 85 


[Text] Nicosia, November 15 (XINHUA) -- Cyprus President Spiros Kiprianou today highly 
appreciated the development of friendly relations between Cyprus and China in recent 
years during his talk with the out-going Chinese Ambassador Li Heng at the presidential 
palace. 


President Kiprianou told the Chinese ambassador that Cyprus is satisfied and pleased to 
witness the growth of friendly relations between the two countries and hopes for the 
further development of the existing friendly relations in all fields. President 
Kiprianou expressed his sincere thanks to the Chinese Government and people for their 
position on Cyprus problem that the independence, sovereignty, unity and territorial 
integrity of Cyprus and its non-aligned status must be respected. 


On October 30, the President of the House of Representatives Georgios Ladas received the 
Chinese ambassador and had a warm and friendly conversation with her. 
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FURTHER REPORTAGE ON YAO YILIN'S TOUR OF CULF 


Meets Sultan of Oman 
OW210808 Beijing XINHUA in English 0730 GMT 21 Nov 85 


[Text] Muscat, November 20 (XINHUA) -- Sultan Qabus ibn Sa'id of Oman met here today at 
the Al-Alam Palace with China's Vice Premier Yao Yilin, and was given a letter of praise 
from Chinese President Li Xiannian by the vice premier, who came here to attend Oman's 
national day celebrations on Monday. 


During the meeting Vice Premier Yao congratulated Qabus for his speech at the military 
parade opening Oman's national day celebrations. Yao also told the sultan that he feels 
China and Oman hold similar attitudes towards international issues. 


The letter from Chinese President Li Xiannian invited Qabus to visit China at his earli- 
est convenience. The letter also included China's appreciation of Oman's achievements in 
national and international affairs under the leadership of Sultan Qabus, and especially 
lauded the country's efforts to bring about Arab unity and maintain paece in the Gulf 
region. The Chinese president also expressed China's eagerness to advance the coopera- 
tion and friendship between the two countries and their peoples into a new phase. 


Qabus, who became Oman's head of state in 1970, accepted Li Xiannian's invitation and 
expressed his satisfaction with relations between Oman and China, adding that he expected 
further development of such relations. 


After delivering the president's letter to the sultan, Yao Yilin met with Qays ‘Abd 
al-Mun'Im al-Zawawi, Oman's deputy prime minister for financial and economic affairs, 

who discussed the results of the recent summit meeting of the six-nation Gulf Cooperation 
Council (GCC) with the Chinese special envoy. 


Meets Speaker in Kuwait 
OW220006 Beijing XINHUA in English 1653 GMT 21 Nov 85 


[Text] Kuwait, November 21 (XINHUA) -- Speaker of Kuwaiti National Assembly Ahmad al- 
"Sa'Dun met and had a cordial talk with visiting Vice-Premier Yao Yilin and his dele- 
gation at the parliamentary hall at noon today. 


The speaker told the Chinese vice-premier that relations between Kuwait and China are 
very good and the visit of his delegation to Kuwait marked the further development of 
the relations between the two countries. 


Vice-Premier Yao Yilin said that the Chinese Government is satisfied with the development 
of the relations between China and Kuwait. He also expressed his appreciation of the 
solidarity and cooperation among the states of the Gulf Cooperation Council. He said 
that China hopes to see that the Iran-Iraq war will end as soon as possible. 


Yao Yilin arrived here this morning for a five-day friendly visit. He flew here from 
Muscat, Oman, where he attended the celebrations of the Omani national day. 
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BO YIBO DISCUSSES RECTIFYING PARTY STYLE 


OW180515 Beijing XINHUA Domestic Service in Chinese 1426 GMT 15 Nov 85 


[Test] Beijing, 15 Nov (XINHUA) -- HONGQI Issue No 22 to be published tomorrow, carries 
Comrade Bo Yibo's lengthy article "Thoroughly Understand and Implement the Guidelines 
of the National Conference of Party Delegates and Effectively Rectify Party Style." 


The article begins by saying: The recent National Conference of Party Delegates has 
underscored certain highly important guidelines set forth from the general aspect of 
how to build a stronger party, improve party leadership, and improve the party's 
fighting capability so as to provide a powerful political guarantee for the smooth 
development of the four modernizations as well as the restructuring of the economic 
System. Whether or not these important guidelines can be thoroughly understood and 
grasped is of vital importance for all comrades in our party to struggle with greater 
unity in thinking and actions to achieve the great plans. 


The article says: The conference underscored the importance of the succession of middle- 
aged and young cadres, saying that what is most important for them in succeeding from 
the old is to emulate their heroic spirit of adhering to the course of revolutionary 
struggle. This guiding thought was set forth by Comrade Deng Xiaoping in his 

speech at the conference. He said: As for cadres, "younger age and professional know- 
ledge alone are not enough. To this must be added fine work style. I hope you will 
serve the people wholeheartedly, go among the masses, and listen to their opinions; 
dare to speak the truth and oppose falsehood, refrain from seeking undeserved fame, 
and perform more actual deeds; make a clear distinction between public and private 
interests and refrain from seeking personal favor at the expense of principles; and 
appoint people on their merits rather than by favoritism." With these weighty remarks 
having profound implications, Comrade Deng Xiaoping has expressed what he expects from 
not only the middle-aged and young cadres but also from all of us, including veteran 
comrades. In short, as far as succession is concerned, it is of first and primary 
importance for the middle-aged and young cadres to take over and carry forward the 
revolutionary spirit of the veteran cadres and comrades as well as the fine traditions 
and work style formed and developed by the party in the course of the more than 50 
years of revolutionary work; the issue of succession should not be considered simply 
as a succession of new personnel from the old or a handing over of authority. This 

is an important guiding thought that we must always adhere to in selecting and 
appointing middle-aged and young cadres and in making the leading groups younger in 
average age. While looking for young cadres, we must pay attention not only to their 
age and knowledge but also, above all, to their thinking, work style, and state of 
mind, which must be examined earnestly and repeatedly. We must guard against the 
tendency to pay attention only to age and knowledge. 


The article says: The conference underscored the need to always uphold the four 
cardinal principles in the course of reform and the four modernizations. The four 
cardinal principles are the groundwork of our nation, the guiding principles for our 
construction, and the political foundation on which people of all nationalities in our 
country fight in unity. During the period between the 3d Plenary Session of the 11th 
CPC Central Committee and the 5th Plenary Session of the 12th CPC Central Committee -- 
a period of nearly 7 years -- our party and state made significant readjustments in 
internal and external policies and formulated and adopted a series of important 
policies that reflect the new situation and new requirements in the educational, 
scientific, and cultural spheres. All these important policies, which are based on 
the four cardinal principles, are specific applications and expressions of these 
principles in various quarters. Without the guidance of these principles, the policies 
would not have been possible. Likewise, without the guidance of these principles, 

the policies cannot possibly be correctly implemented. 
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In other words, they will deviate in the course of implementation. In short, without 
adhering to the four cardinal principles, it would be impossible to maintain continuity 
of all Marxist policies that are based on these principles. At all times and under 

all circumstances throughout the historical stage of socialism, we must firmly and 
unequivocally uphold the four cardinal principles until communism has been achieved. 


Naturally, these cardinal principles must be closely integrated with the practice and 
activities of the revolution and construction in progress; they must be applied and 
developed in the course of implementation. Without development, there can be no 
adherance. It must be affirmed that a great majority of our party members and cadres 
uphold the four cardinal principles; however, it must also be acknowledged that, under 
the new historical circumstances, there are indeed some party members and cadres who 

no longer have firm convictions in the cardinal principles. Some have wavered while a 
very small number have even openly opposed the cardinal principles. Thus, we must 
persist in carrying out education on the four cardinal principles and the fundamental 
theories of Marxism among the people, beginning with party members and cadres. Only by 
so doing can we correct muddled ideas, and overcome erroneous thinking, and ensure that 
our party members, cadres, and people will advance on the right course. 


The article says: The conference underscored the importance of building a socialist 
spiritual civilization and of strengthening ideological and political work under the 
new historical circumstances. Based on the proposal for the Seventh 5-Year Plan and 
the speeches of the five Standing Committee members of the Political Bureau, it under- 
lined the need to vigorously strengthen the building of a socialist spiritual civiliza- 
tion and the need to reinforce ideological-political work; it pointed to the direction, 
tasks, guidelines, and methods in dealing with this issue. 


How does our party exercise leadership? What are the basic measures or basic channels 
used? The answer is: It exercises leadership by means of the formulation and imple- 
mentation of the party line, principles, and policies; of vigorous ideological and 
political work; of energetic propaganda and organizational work; and of the exemplary 
vanguard role of all party members and party cadres among the masses, In order to 
exercise and strengthen the party's leadership in state affairs and in society, none of 
these basic measures and channels can be dispensed with. Relaxing and weakening 
ideological-political work would mean relaxing and weakening the party's leadership in a 
very important aspect and would seriously hamper the party's exercise of overall lead- 
ership. From this perspective, we must understand the vital significance of strength- 
ening ideological and political work and consider its important role in the party's 
entire work. Since the 3d Plenary Session of the llth CPC Central Committee, we have 
begun to eliminate the "leftist" influence prevalent in ideological and political work 
and among the people engaged in this work in the course of setting things right. This 
is entirely necessary. However, we must not think that because we must correct the 
"leftist" influence in ideological-political work, we can afford to dispense with 
ideological-political work or go to the extreme of despising and even negating it. 

In eliminating the "leftist" influence, we seek to correctly uphold and develop 
ideological-political work, improve its contents and methods, and enhance its power; 

it is not intended to relax, to weaken, and certainly not to abandon the work. 


The article says that the two civilizations must be grasped simultaneously and that 
this is a very important guiding principle put forward at the 12th CPC National 
Congress. Speaking at the National Conference of Party Delegates, Comrade Deng 
Xiaoping pointed out: "The question of building a socialist spiritual civilization 
was raised long ago. The central and regional authorities and the Army have done a lot 
of work. In particular, a large number of advanced persons have emerged from among 
the masses, and this has had a very good influence. 
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"However, considering the country as a whole, we must admit that, so far, the results 
our work have not been very satisfactory, mainly because it has not had the serious 
attention of the entire party membership. We exert ourselves for socialism not only 
because socialism provides conditions for faster development of the forces of productio 
than capitalism but also because only socialism can eliminate the greediness, corruption, 
and injustice that are inherent in capitalism and other exploiting systems. In recent 
years production has gone up, but the pernicious influence of capitalism and feudalism 
has not been reduced to a minimum. Instead, some evil things that had long been extinct 
after liberation have come to life again. If we fail again to make a determined change 
in this situation as soon as possible, how can the superiority of socialism be brought 
into full play? And how can we fully, effectively educate our people, especially the 
younger generations? Our work to build material civilization will be adversely affected 
and will travel a tortuous path if we do not promote the building of spiritual civiliza- 
tion. We can never succeed in revolution and construction if we rely on material condi- 
tions alone. In the past, however smal) or weak our party was and whatever difficulties 
it faced, we always ustatetaed great fighting capacity because of the faith in Marxism 
and communism. With common ideals, we have strict discipline. Now as in the past and 
in the future, this is our real strength.' 


These remarks expound on a number of questions, principles, and axioms. First, the 
remarks make a basic evaluation of the work of building spiritual civilization over the 
past years. Second, they clearly point out that the development of socialist spiritual 
civilization is an inevitable requirement inherent in the socialist system itself. With- 
out the building of spiritual civilization, it will be impossible to bring the super- 
iority of socialism into full play. Third, they explain the relationship between tl« 
building of the two civilizations, underlining the fact that unless the building of 
spiritual civilization is strengthened, the work of building material civilization cannot 
progress smoothly but will deviate from the correct orientation. And finally, they state 
clearly that the spiritual condition of faith in the ideals of Marxism and communism is 
the real strength of our party in surmounting all difficulties and in winning victories 
in revolution and construction. This is a truth verified by the party's entire history. 
At no time should we forget this trith; otherwise, we will have the erroneous tendency 
of ignoring or underrating the impc.tance of building spiritual civilization. In build- 
ing spiritual civilization, we should bear firmly in mind these principles and axioms 
and restudy them from time to time. 


At the Sixth Plenary Session of the Central Discipline Inspection Commission, Comrade 
Chen Yun pointed out: "Socialist construction comprises building material civilization 
and socialist spiritual civilization; these two cannot be separated from one another. 
The socialist cause is not to build a pure material civilization or a pure spiritual 
civilization. Moreover, in carrying out the socialist cause, it is impossible to build 
material civilization first while leaving the work of spiritual civilization for later. 
This also expounds on the relationship between the building of the two civilizations 
from the fundamental Marxist theories and principles and states clearly that the social- 
ist cause is one marked by the simultaneous building and development of the two civiliza- 
tions; otherwise, it is not comprehensive and cannot be called a complete socialist 
cause. The essence and axiom of this agree with Comrade Deng Xiaoping's remarks cited 
above. We should also bear this firmly in mind and restudy it from time to time. 


To sum up, the building of spiritual civilization and ideological and political work 
take care of the people's ideological consciousness, ideals, faith, political orienta- 
tion, and mental state and have a direct influence on their enthusiasm, initiative, and 
creativity in participating in national construction and on their work orientation anu 
the road they are going to take. For this reason, we cannot do without the building of 
spiritual civilization and ideological and political work for a single moment in our 
endeavor to develop the socialist economy, promote our material civilization, and bring 
about all-round progress of our society. 
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The article points out: All units, regardless of whether they have completed party 
rectification, must make serious efforts to study and understand the important guide- 
lines underscored at the conference and resolutely follow these guidelines while carry- 
ing out their party rectification tasks, consolidating and developing what has been 
achieved during the party rectification, and conducting day-to-day affairs in party 
ideology, work style, discipline, and organizational construction so that the important 
guidelines may truly develop into a powerful force guiding our party rectification and 
building to success. The article stresses: The development of party rectification 
shows that currently, we still need to place particular stress on rectifying party style 
and successfully carrying out this task. This is also a question underlined by the con- 
ference. 


The article says: Rectifying party style relies on the efforts of the entire party. It 
requires all party members to exercise their supervisory roles. Above all, leading party 
cadres at all levels, especially high-ranking cadres and veteran party members and 
cadres, should set examples. It is necessary to commend in a big way outstanding party 
members and cadres who dedicate themselves wholeheartedly to serving the people and do 
not hesitate to sacrifice their individual interests; we must publicize their advanced 
deeds and ideas. It is necessary to resolutely expose and combat corrupt phenomena that 
undermine party style and social atmosphere. While the work of rectifying party style 
is to be carried out in party organizations at all levels and among all party members, 
the emphasis should be placed on leading organs and cadres at the county level and above. 
The reasons are obvious. One is that there is indeed the question of unhealthy prac- 
tices among some leading organs and cadres. There are even cases of serious violations 
of discipline and law. Because they exercise overall leadership and supervision for 
work in an area or department, their malpratices can result in greater harm. Another 
reason is that the masses are watching our leading organs and cadres to see whether they 
can truly set examples and take the lead in rectifying unhealthy practices. If we tail 
to first seriously resolve the question of unhealthy practices in the leading organs and 
among the leading cadres and make them examples for the grass-roots party organizations 
and the masses inside and outside the party, it will likely help spread unhealthy trends 
and evil practices. 


The article emphatically concludes: We must further strengthen leadership over the party 
rectification. A party should manage its affairs. This is an important principle that 
must be strictly followed and enforced in the work of our party committees at all levels. 
In addition, implementation of this principle should be regularly checked and studied. 
The failure of a party committee to manage party affairs constitutes a serious derelic- 
tion of duty in the fundamental aspect. For a long period, this question has not been 
satisfactorily resolved in our inner-party life. In the course of party rectification, 
we must seriously resolve questions in our inner-party life, especially the prominent 
questions of party style and discipline, vigorously strengthen ideological-political 
work, and push forward the party's ideology, work style, and organizational construction. 


GUANGMING RIBAO ON CULTURAL DEVELOPMENT STRATEGY 


HK220351 Beijing GUANGMING RIBAO in Chinese 10 Nov 85 p l 


{"Weekly Comment" column by Li Jun: "Vigorously Carry Out Research on the Strategy for 
Cultural Development" ] 


[Text] Our social system is comprised of socialist politics, economy, and culture, 
which affect and restrict each other and determine the rate and form of our moderniza- 
tion. 
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With the profound development of economic structural reform and the implementation of 
the policy of opening up to the world, people have understood that it is necessary to 
attach importance not only to science, technology, and scientific management, but aiso 
to the impact of culture and cultural development on the modernization drive. While 
drawing up a strategy for ecouomic development, it is necessary to energetically carry 
out research on the strategy for cultural development. 


For a long time, there has been a certain bias in the work of handling the relationship 
between “conomic and cultural construction, and this has caused disproportion between 
economic and cultural development. For example, for many years the expenses for cultural 
undertakings have accounted for a small percentage in the state's total expenditure, and 
the proportion of investment in the capital construction of cultural undertakings in the 
state's total investment in capital construction has been very small; libraries, 

museums, cultural palaces, cinemas, and theaters zre inadequate; no rapid improvement has 
been seen in the quality of personnel engaged in cultural work; pwdlication work is back- 
ward; and there is a large gap between China and advanced countries in terms of the 
variety, number, and frequency of books and magazines. All this has hindered China's 
cultural development from satisfying the cultural needs of the people, from improving 

the cultural quality of the people, from changing backward cultural concepts, and from 
forming new cultural concepts. Therefore, it is a matter of great significance and 
urgency to strengthen cultural construction and to draw up a strategy for cultural 
development. In drawing up a strategy for cultural development, Shanghai has taken the 
lead and achieved initial results, and this has evoked nationwide repercussions. The 
Sichuan Provincial Cultural Department has set up a group for the study of rural cultural 
development strategy and has compiled several research reports. Beijing is beginning to 
pay attention to this problem. All this is gratifying. However, insofar as the whole 
country is concerned, this work has not been carried out well enough. More leaders, 
scholars, and specialists are required to show concern for and take part in this work in 
order to make the strategy for cultural development an organic component of the strategy 
for social development as a whole. 


No final definition has been made so far with regard to the concept of culture. Ina 
broad sense, it refers to the material and spiritual wealth mankind has created in its 
social and historical practice. In a narrow sense, it refers to cultural and artistic 
activities, which are a component of mankind's ideology, and to the material facilities 
in which these activities are manifested, that is, as we generally say, cultural and 
art undertakings. Studying the strategy for cultural development, which is different 
from the strategy for economic, scientific, technological, and educational development, 
means studying the present state and target of the development of cultural undertakings 
as well as ways and means for realizing this target. In other words, on the basis of 
the factors and conditions related to cultural development, it is necessary to fix 

the target and key points of cultural development for, say, 5 years, 10 years, or 20 
years, as well as to work out policies and measures for realizing this target. This 
involves the overall situation in cultural development and will help solve fundamental 
problems in cultural development. The central issue is to fix a basic development tar- 
get for a given historical period and to find ways to realize this target. The purpose 
is to point out the direction for cultural development and to provide guiding principles 
for such development. 


Cultural development relies on economic development. But, as a "spiritual tool," cul- 
ture can produce a reaction on the economic base. Cultural and economic development, 
and the symbiosis of the two, constitute the progress of society. Obviously, economic 
prosperity in the Han and Tang Dynasties could not be separated from then cultural 
development and the policy of carrying out exchanges and opening up to the world. 
Economic activities in Western capitalist countries are closely connected with free 
competition, encouragement for forming new concepts in cultural value, and, as many 
comrades say, “enterprising spirit." 


a 
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It cannot be denied that the obstacles to our economic structural reform have arisea 
from a backward cultural mentality and the low cultural quality of the people. From 
this we know that cultural mentality, cultural feeling, and cultural mechanism exist 
in society, either restricting cr promoting economic development. The purpose of 
studying the strategy for cultural development is to promote the development and 
progress of the entire society, as well as socialist spiritual civilization, through 
improving the cultural and spiritual quality of the entire nation. 


Naturally, the study of the strategy for cultural development is required by the need 
for cultural development itself. As a relatively independent branch of the Chinese 
social system, cultural undertakings should have a rational internal structure that 
can organize various types of cultural activities. In this way, it is possible for 
cultural undertakings to embark on the road of self-management and to develop in a 
planned and proportionate way. Take the movie business as an example. There is a 
coordinated relationship between its shooting, printing, publishing, and showing. 
Balancing this relationship is the crux of achieving the best social and economic 
results. Therefore, leaders in movie circles should be able to give strategic guid- 
ance. Our cultural composition has not changed spontaneously but has been con- 
Stantly readjusted by leaders in cultural circles. For example, reform of traditional 
operas was carried out soon after liberation. Readjusting and determining the key points 
of development is a strategic problem. In short, it is necessary to give strategic 
consideration to the rational use of human and material resources in cultural circles, 
to producing more and better cultural products, and to providing good quality cultural 
facilities. 


What problems should be taken as the topics for urgent study in drawing up a strategy 
for cultural development? We are of the opinion that it is necessary to study the 
relationships between culture and politics, between culture and economy, and between 
the amount and quality of cultural construction; to have a good understanding of the 
history, present state, and internal law of cultural development; to study the target, 
wavs, and forms for cultural development that are suited to economic development: to 
understand various cultural pheonomena arising in the course of reforms and opening 

up to the world; to study how to combine the current cultural reform with future 
| cultural development; to study how to rationalize the cultural management system; to 
study how to bring into play the function of self-readjustment and self-development of 
cultural mechanism: to determine the key points of cultural development in line with 
| the cultural development trend, to make comparisons between Chinese and foreign 
| cultural systems and between the main points for cultural development, and to study 
the strategy for developing cultural exchanges between China and foreign countries. 
Only when we have profoundly studied thse problems can we work out a strategy for 
| cultural development. 


RENMIN RIBAO ON INCREASING VITALITY OF ENTERPRISES 


HK210633 Beijing RENMIN RIBAO in Chinese 15 Nov 85 p 5 


[Article by Dong Fureng: "External Environment and Conditions for Increasing the 
Vitality of Enterprises"] 


[Text] The "proposal of the CPC Central Committee on drawing up the Seventh 5-Year 
Plan for national economic and social development" calls on us to give first priority 
to reform and to basically laying a foundation for the new economic structure in the 


Seventh 5-Year Plan period. 
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For this purpose, the "proposal" puts forth that we must satisfactorily grasp the 
following three mutually related aspects of work, which, summed up, are: to streng- 
then the vitality of our enterprises, to form and perfect a commodity market system, 
and to switch from the practice of the state mainly managing and controlling enter- 
prises directly to that of the state mainly controlling the enterprises indirectly. 
Among these three aspects of work, the strengthening of the vitality of our enter- 
prises is the key link. Though the other two aspects are not merely aimed at 
strengthening the vitality of our enterprises, from the angle of the economic activities 
of our enterprises, we can say that they both provide preconditions for the strengthen- 
ing of our enterprises’ vitality. The formation and perfection of a commodity market 
system provides a horizontal guarantee for and promotes the strengthening of the enter- 
prises' vitality; while the fact that the state mainly exercises an indirect readjust- 
ment and control over the activities of our enterprises provides a vertical guarantee 
for and promotes the strengthening of our enterprises' vitality. 


Put simply, the vitality of an enterprise is the capability of the enterprise in 
transforming and developing itself. To be more concrete, it is the ability of the 
enterprise in transforming itself and developing its technology, in renewing itself 
and developing the skill of its staff and workers, in employing the funds for its 
self-improvement and increasing its own funds, in improving its economic results, in 
adapting itself to changes in the market, and so forth. The greater the capability 
of an enterprise in these aspects, the greater its vitality and vigor. Our economic 
structural reform is aimed at imbuing our enterprises with such a vitality. This 
vitality is indispensable for an enterprise if it is to really become a relatively 
independent economic entity and a socialist commodity producer and operator that 
operates independently and shoulders sole responsibility for its profits and losses. 
Otherwise, it will be impossible for an enterprise to survive and develop in the 
competition of the market. If our enterprises do not have such a vitality, the entire 
socialist economy will be devoid of vitality. 


Over the past few years, we have already carried out some reform centered on the key 
link of strengthening the vitality of our enterprises. However, in terms of the re- 
quirement that our enterprises should become relatively independent socialist commodity 
producers and operators that operate independently and shoulder sole responsibility for 
their profits and losses, our enterprises have, as yet, still failed to acquire ade- 
quate vitality; in particular, our large and medium-sized enterprises under ownership by 
by the whole people have as yet failed by a long way to acquire adequate vitality. 

Some of them even to not have any vitality. Here, in addition to the internal causes 
inside the enterprises (including the causes related to their systems and management), 
it is because, in terms of the enterprises’ horizontal and vertical relations, we have 
not yet provided our enterprises with the external environment and conditions that 

will fill them with vitality. The major task of the economic structural reform in the 
period of the Seventh 5-Year Plan period is to adopt a series of necessary measures, 
related to both the internal and external affairs of the enterprises, and carry out a 
series of reforms. The various points raised by the "proposal" are all of great sig- 
nificance. Here, I only want to talk about my understanding of the problem of strength- 
ening the vitality of our enterprises from outside. 


In terms of the enterprises’ horizontal relations, the formation and perfection of a 
market mechanism or system provides an important environment ard condition for strength- 
ening the vitality of our enterprises. The market mainly plays the following roles 


in strengthening the vitality of our enterprises. 


— 
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First, it provides a fine environment and conditions for the normal operation of our 
enterprises, which are: They can quickly acquire funds and, more, their funds have 

a quick turnover; labor can move rationally and be promptly replaced; production con- 
ditions can be promptly renewed; technology can be quickly exchanged and popularized; 
commodities (including the various kinds of goods that enterprises need for the input 
for their production) can circulate freely; information can be quickly transmitted; 
and so on. For this purpose, we must form and develop commodity, technology, and 
capital markets. We have not yet formed these markets or, though we have formed some, 
they are far from being developed. During the Seventh 5-Year Plan period, the major 
task of our economic structural reform will be to gradually form and develop these 
markets. Only by so doing can our enterprises become relatively independent commodity 
producers and operators, can they have the above-mentioned capability, and thus have 
adequate vitality. Otherwise, none of these things will be possible. Take funds for 
example: if we do not form and develop a capital market, our funds will not be able 
to move flexibly. As a result, our enterprises will not be able to respond flexibly 
to the change in the market and thus will not be able to adapt themselves quickly to 
changes in the market. 


Second, we should provide the environment and conditions for enterprises to compete 

with one another in carrying out their production and operation. As relatively inde- 
pendent commodity producers and operators, our enterprises must compete with one another 
in the market. If we do not provide the necessary environment and conditions for the 
necessary competition, we will not have adequate force to urge our enterprises to 
compete with one another, and then we will not be able to urge our enterprises to 
respond flexibly to changes in the market under the pressure of competition, and thus 
enhance their above-mentioned capability of self-transformation and self-development and 
increase their vitality. Judging by the situation in our country, in order to give rise 
to this environment and conditions necessary for competition, we must at least solve 

the following problems. Put simply, these problems are: 1) We should break the sepa- 
ration and blockades between departments and areas, remove the various kinds of ob- 
stacles to competition caused by "departmental ownership" and "regional ownership," 

and correct various malpractices of protecting the backward. 2) We should abolish 
various forms of monopoly, have an adequate number of enterprises simultaneously 
carrying out the production and operation related to each kind of product and labor 
service, and have enterprises of different types of ownership simultaneously carrying 
out the production and operation related to each of many kinds of products and labor 
services. 3) We should create a buyers' market, and put an end to the sellers' super- 
ior position to buyers, which has been caused by our constant shortage of goods. 4) We 
should enable our enterprises to enter the market easily and also to withdraw from the 
market when they are insolvent or when they need to transfer to other sectors of pro- 
duction. 5) The economic levers of various kinds that play a regulatory role should 

be applied to facilitate competition, instead of the opposite. For example, forcing 

an excessively high or low price on a commodity is detrimental to competition. 6) We 
should strive to make our competition equal and rational. For this purpose, we should 
eliminate from our economic activities the large amount and variety of preferential 

and special treatment and "relations" that were common in the old system. At the same 
time we should throw away the variety of "whips" that scourge "quick oxen." 


Third, through the movement of various kinds of economic levers, we will provide timely 
and correct signals for the activities of our enterprises, enabling them to promptly 
know the degree of shortage of various kinds of resources and changes in the supply 

and demand relations in the market. At the same time, we should form a mechanism that 
will enable our various kinds of economic levers to give adequate impetus to the 
activities of our enterprises and enable our enterprises to promptly and appropriately 
respond to the impetus. For example, interest rates can reflect the degree of shortage 
of funds and changes in interest rates should be able to readjust enterprises’ demand 
for and employment of funds. So also with prices. 
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Judging by the current situation, we have not yet formed a market mechanism or 

system that can play the above-mentioned roles. The "proposal" put forward the 

task of "gradually forming and perfecting our market system" and a series of 
corresponding measures. Striving to fulfill the task and implement the corresponding 
measures put forward by the "proposal" will be of great significance in increasing 
the vitality of our enterprises, particularly large and medium-sized enterprises 
owned by the whole people. 


Judging by the relations between enterprises, switching from the practice of the 
state mainly directly readjusting and controlling the activities of our enterprises 
to the practice of the state mainly indirectly readjusting and controlling the 
activities of our enterprises is also an important condition for increasing the 
vitality of our enterprises. In this area, in order to increase the vitality of 
our enterprises, we should solve the following major problems. 


First, we should earnestly separate the functions of our governments from those of 
our enterprises and thus enable our enterprises, in particular large and mediun- 
sized enterprises owned by the whole people, to really be lifted out of the position 
of being subordinate to government departments, prevent the daily production and 
operation of our enterprises from being directly interfered with by our central 
ministries or our various provinces, municipalities, or autonomous regions, and 
enable our enterprises to really have decisionmaking power over their administration 
and management and to realiy shoulder responsibility for their profits and losses. 

In terms of actual economic relations, it is not easy to actually separate government 
functions from the functions of enterprises. A few years ago, some government 
administrative organizations were turned into "companies" by putting up company 
signboards, or organized diverse forms of "companies of an administrative nature" 
inside government administrative organizations. These companies have the dual 

status of being both government administrative organizations and "economic 
organizations." Some of them not only administratively and directly intervene with 
the daily production and management activities of our enterprises, but moreover 
collect from them diverse kinds of management fees. Readjusting and reforming 

the organizational structure of the economic administration departments of the 
governments at various levels will be an important task of reform in the Seventh 
5-Year Plan period. However, after the readjustment and reform of our organizational 
structure and the solution of the problem of separating government functions from the 
functions of enterprises, how we are to prevent the actually existing and invisible 
subordinate relations of our enterprises to the corresponding government administrative 
organs will perhaps become an even more difficult problem to solve. 


Second, we should reform various economic systems (planning system, financial and 
taxation systems, banking system, price system, and so on) in order to realize the 
changes in the state's methods of regulating the activities of our enterprises. 

This reform will not only switch from the practice of the state mainly readjusting 
and controlling the activities of our enterprises directly by administrative orders 
to the practice of the state mainly readjusting and controlling these activities 
indirectly by applying economic levers, but will also make the state conduct more 
indirect regulation of the movement of some economic levers when applying various 
economic levers in indirectly regulating these activities. For example, under the 
new economic system, prices will play an important role in regulating the activities 
of our enterprises. The state must utilize prices to regulate the activities of 

our enterprises and enable the enterprises to keep the pursuit of their goals in 
line with the pursuit of the common goal of society. However, the state's regulation 
of the movement of prices should also gradually switch from the practice of mainly 
fixing prices directly to the practice of mainly regulating prices indirectly. 

There are two approaches to regulating prices indirectly, namely, regulating through 
supply and demand. 
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For example, relaxing and tightening the money supply, absorbing commodities from, and 
putting them into, the market, encouraging the use of various substitutes, and giving 
guidance to consumption. It seems that if the state does not mainly adopt the method 

of indirectly regulating the movement of the economic levers in applying these levers to 
regulating the activites of our enterprises, then it will be difficult to really switch 


to the practice of the state mainly readjusting and controlling the activities of our 
enterprises indirectly. Of course, as economic levers vary, the method of regulation 
should also vary. We should not regard them as the same. The above-mentioned changes 


in the state's methods of regulating the activities of our enterprises is an important 
conditton for increasing their vitality. In this area, perfecting the means of 
indirect regulation is an important condition for realizing these changes. 


Third, we should turn the soft restriction on the budget of our enterprises into a hard 
budget restriction (the concept of soft and hard budget restriction was put forth by 

the Hungarian economist Kornai.) This provides the conditions for the state's indirect 
regulation and control of the activities of our enterprises to play their proper role, 
and thus also provide the conditions for switching from the practice of the state mainly 
imposing a direct regulation and control over the activities of enterprises to that of 
its mainly imposing an indirect regulation control over these activities, The forms 

of socialist public ownership are one cause of the soft budget restriction on our enter- 
prises. At the same time, another is the enterprises' being financial appendages to, 
and relying on, the state in their vertical relations with the state. This is closely 
related to the state's direct regulation and control of the activities of enterprises. 
Under the conditions of the state's direct regulation and control of the activities 

of enterprises, all the activities of an enterprise (including production, marketing 

and sales of products, supply and employment of funds, transference in and out of labor, 
and supply and disposal of means of production) are directly determined by the state. 


As a result, the enterprise depends and relies on the state financially and it is 
impossible for the budget restriction on the enterprise to beahard one, and impossible 
and unnecessary for the enterprise to shoulder responsibility for its profits and losses, 
Undoubtedly the state mainly exercising indirect regulation and control over the 
activities of enterprises will play an important role in making the budget restriction 
on an enterprise a hard one. This is what we must see. However, we must also see the 
reverse. If the restriction on the budget of an enterprise continues to be soft or is 
not hard enough, the state's indirect regulation and control of its activities cannot be 
fully effective. For under a soft budget restriction, there is little pressure on the 
enterprise to urge it to improve its production and operation; therefore, the enter- 
prise is not sensitive to the various means of indirect regulation or to changes in the 
market situation, the movement of the various economic levers does not give any power- 
ful stimulus to the activities of the enterprise, and the enterprise does not necessarily 
respond properly to the movement of the economic levers. For example, under the soft 
restriction of the budget of an enterprise, the enterprise need not shoulder responsi- 
bility for its profits and losses. Therefore, increasing loan interest rates will 

not necessarily be effective in controlling the scale of investment of the enterprise, 
and the enterprise will not necessarily borrow correspondingly less for its investment 
because of the increase in loan interest rates. This may also be the case with 
controlling the bonus payments of an enterprise by imposing a bonus tax. 


From this we can see that if we do not change the soft nature of the budget restriction 
on our enterprises, it will be difficult for us to switch from the practice of the state 
mainly imposing direct regulation and control over the activities of our enterprises to 
the practice of the imposition of an indirect regulation and control. Even if there has 
already been a change, or a partial change, when the indirect regulation and control 
prove ineffective, there will be a return to the practice of mainly imposing direct 


regulation and control. 
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We have already had such experiences. In order to turn the soft budget restriction on 

our enterprises into a hard one, in addition to probing the forms of socialist public 
ownership (for example, transforming some small enterprises owned by the whole people into 
enterprises run by collectives or individuals through assigning responsibility by contract 
or renting the enterprises to them), we should also probe the reform of various aspects 

of our economic structure. 


The "proposal" creates some necessary conditions for increasing the vitality of our 
enterprises in the sphere of vertical relations, and also puts forward a series of appro- 
priate measures that should be implemented in the future. 


The above two aspects of work to create the necessary external environment and conditions 
for increasing the vitality of our enterprises must be carried out simultaneously. If we 
do not switch from the practice of the state mainly imposing direct regulation and con- 
trol over the activities of our enterprise to that of its imposing indirect regulation 
and control, it will be impossible to form and perfect our market mechanism and system. 
For example, if, in our planning system, we continue to widely implement mandatory plans, 
the role of market mechanism will be constrained, and it will be impossible to form or 
perfect our market mechanism or system. Conversely, if we fail to form and perfect our 
market mechanism or system, it will also be impossible for us to switch from the practice 
of the state mainly imposing direct regulation and control over the activities of our 
enterprises to that of its imposing indirect regulation and control. For under these 
circumstances, the means for indirect regulation and control are imperfect or unavailable. 
Of course, in addition to the above-mentioned two external factors, in order to increase 
the vitality of our enterprises we must also reform the systems inside our enterprises 
and improve their internal management. Regarding this, the "proposal" also puts forward 
corresponding measures, but we are not going to expound on them here. 


JINGJI RIBAO VIEWS CHANGING WAGE SYSTEM THEORY 


HK210900 Beijing JINGJI RIBAO in Chinese 15 Nov 85 p 3 
[Article by Li Kehua. "A New Trend in the Study of Wage Theory" 


[Text] Wage theory has developed in the practice of our wage reforms and it, in turn, 
guides the refoim practices. In view of the changes and increases in wages under the 
socialist system, I think that our wage system and our relevant theory should be changed 
correspondingly. 


Under the conditions of a planned commodity economy, wages should be in line with the 
requirements of the principle of distribution according to work. However, the wage sys- 
tem would still not be reasonable if it is merely based on this principle alone. Our 
country has carried out wage readjustments and wage reforms in different periods, and now 
is carrying out a new round of wage reforms on a rather big scale. However, distribution 
according to work is not the sole principle that guides all these wage reforms. At 
present, the state authorities repeatedly stress that no unit is allowed to use their 

own funds for wage reforms and that the amount of the total payroll must be brought under 
the state's unified control. This stipulation shows the character of the planned economy. 
What's more, people may understand the implication of the term "work" in different ways. 
Many comrades, however, agree that here "work" is related to the concept of "socially 
necessary labor" in the law of value. Therefore, wage distribution should not violate the 
requirements of the law of value. 
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In the course of wage reforms, we should also consider the proper proportions of the 
consumption funds and the accumulation funds in the national incomes so as to prevent 
us from committing such mistakes as "excessively raising consumption demands to a level 
beyond the capacity of production" or "restraining consumption too strictly when 
production has been developed." That is to say, wage reforms should also be in line 
with the principle that production relations should be suited to the character of the 
productive forces and with the economic laws governing accumulation and expanded 
reproduction. In particular, from an overall viewpoint, wage distribution should 
obviously be determined by the entire system of socialist economic laws. 


Il 


Before the 3d Plenary Session of the llth CPC Central Committee, the basic wage form 
was time wage and the wage structure was monolithic. In recent years, explorations of 
and experiments in wage reforms have been made in various localities, and a large- 
scale wage reform has been started this year to change the wage structure. Now, 
workers’ wages are comprised of the basic wage, the wage appropriate to the post, 

the floating wage, and the wage appropriate to the length of service. Our future 

wage structure will, in general, be such a manifold mode, but various wage forms 

may be adopted or combined. Some people now advocate that a worker's educational 
background and his academic degree should not be taken as a basis for his promotion 

in the wage scales. In my opinion, it is certainly not proper if this is taken as 

the sole basis, but it should be taken as one of the considerations for promotion. If 
no consideration is given to a person's educational background, the wage of a graduate 
student who studied in university for 4 years and spent another 6 years to acquire a 
master's degree and a doctor's degree would be lower than the wage of a worker who 
began working after graduating from high school andhas 10 years’ standing. This would 
be a big irony of our advocating respect for knowledge and people of learning. I think 
that similar questions should gradually be solved, and the monolithic wage structure 
is bound to be changed into a manifold wage structure. 


IIT 


At present, academic circles have two different opinions on the functions of wages 
under the socialist conditions. One opinion holds that the function of wages under 
the socialist system is to arouse people's enthusiasm for work in the light of the 
principle of distribution according to work. The other opinion holds that wages have 
a dual function -- they not only demonstrate the principle of distribution according 
to work and arouse people's enthusiasm for work, but also ensure that the basic needs 
of workers’ livelihood will be satisfied. Some people holding the second opinion also 
divide the dual function of wages into the "economic function" and the "social 
function." By "economic function," which is also a basic function, they mean that 
wages can demonstrate the principle and distribution according to work and arouse 
people's work enthusiasm; and by "social function," they mean that wages may regulate 
and coordinate relations between different workers by deviating to a limited extent 
from the "standards" determined by the principle of distribution according to work. 
In my opinion, we should not discuss the function of wages merely as it stands, 
because "the laws governing the regulation of wages are extremely complicated." 
("Selected Works of Marx and Engels" Vol 3, p 28) Apart from the basic function as men- 
tioned above as an incentive for workers, wages also have the following functions: As 
the state may set wage ceilings for enterprises in the light of social needs, wages 
also act as an economic lever that can prompt enterprises to increase or decrease 
production. As wages take the form of currency, to a certain extent they may play 

a role in regulating commodity supply and demand on the markets. Wages also play a 
role in coordinating the material interests of the state, the enterprise, and the 


individual. 
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Wage increases and decreases may affect prices, so, to a certain exent, wages also have 
the function of regulating prices. In short, we had better consider the functions 
wages as more complex rather than simple. 


IV 


In the past, the labor department was responsible for the overall management of waves. 
As the labor department itself could make decisions with regard to affairs conceminy 
wages and did not need to argue with other departments, the work was more efficient. 
However, with the development of economic reforms and with the enhancement of the pro- 
ductivity level, affairs concerning wages have become more complicated and involve many 
fields. For example, should the wage scales be changed after the economic structure is 
reformed? This is a question that the planning department should consider. Meanwhile, 
the pricing department will have to consider whether to raise the overall wage leve! as 
prices have increased generally. For the statistical department, it will study changes 
in wages in various localities in connection with changes in productivity. 


Therefore, it is necessary to establish a new system for the comprehensive management 

of wage affairs. Three methods can be considered for this purpose: First, the labor 
department organizes management personnel with the necessary knowledge to handle this 
work; second, personnel from the planning, pricing, and statistical departments join the 
labor department in carrying out the comprehensive management of wages; third, a wave: 
and prices coordination committee is set up to coordinate wage management of various 
departments. No matter what specific method is adopted, it is certain that wage manage- 
ment will develop from the previous implementation of wage policies to the comprehen- 
sive management of wage affairs. 


RENMIN RIBAO COMMENTARY DISCUSSES GRAIN PRODUCTION 


HK140853 Beijing RENMIN RIBAO in Chinese 4 Nov 85 p 2 


["‘Commentary" by reporter Huang Yuejun: ''Learn To Use Economic Means To Arouse the 
Enthusiasm of Grain Farmers"] 


[Excerpts] Not long ago, I went to Jiangsu and Shanghai and the comrades of the agri- 
cultural leading departments there said that, at present, the enthusiasm of some 


peasants for commodity grain production is waning. For some time, the Editorial Depart- 
ment of RENMIN RIBAO has also received many letters and articles reflecting the same 
problem. This problem is rather conspicuous in the economically developed areas but it 


also exists in places where the economy is relatively less developed. It is estimated 
that the gross grain output of the country this year will be less than that of last 
year, in which a bumper harvest was reaped. This is partly due to the readjustment of 
the proportion of various crops and to natural disasters, but it is also because some 
peasants are not willing to grow grain crops. 


Some comrades in Jiangsu said that the three above-mentioned reasons have played more or 


less the same role in causing a decrease in the summer grain output. Despite a drop in 
grain output, the comrades of the agricultural leading departments at various levels, 
the grass-roots cadres, and the masses whom I met were not worried about it. This is 
because bumper harvests have been reaped for several years running. The country has 
much grain in stock and the peasants have also stored some grain. The quality of grain 
this year is also better than that of previous years. The stability of this year's 
market supply of grain is guaranteed. Nevertheless, the fact that the enthusiasm of 
some peasants for growing grain crops is waning is worthy of our attention. 


- a ae —_—_—S -_-—_—_ —— 
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Why is the peasants' enthusiasm for growing grain crops waning? Some comrades in 
Jiangsu gave me the following figures in comparing the annual net income from various 
farming trades: A mu of grain crops yields about 80 yuan, a mu of cotton yields 120 to 
150 yuan, a mu of mulberry trees yields 200 to 220 yuan, and a mu of tree saplings 
yields more than 500 yuan. The gap in incomes from industrial and agricultural work is 
even greater. Generally speaking, a peasant doing industrial work gets at least 1,000 
yuan a year, while a peasant doing agricultural work alone gets only some 400 yuan. 


After the reform of the unified and assigned procurement system for agricultural pro- 
ducts, the state purchases grain from the peasants through contracts at prices according 
to the "reversed three and seven" ratio (that is, 30 percent according to the original 
prices for unified procurement and 70 percent according to the original prices for grain 
exceeding the procurement quotas). This is a kind of preferential treatment in the 
peasants' interest. The rise in the prices of the means of production this year, how- 
ever, has offset the effect of this practice. 


However, grain production is an important matter. What should we do if the peasants are 
not willing to grow grain crops? Should we stop readjusting the rural production 
Structure and resort once more to the past method of giving administrative orders 
demanding the peasants grow grain crops alone? This will impede the development of the 
rural economy and is not an outlet for agriculture. Nor will it increase grain output. 
Experience over many years has proved that we can never retrace our steps. At present, 
the feasible way is to stop the widening of the gap in incomes from agricultural and 
industrial work, to gradually rationalize the prices of the means of production, to make 
great efforts to eliminate the irrational part of the peasants’ burden, to strengthen 
services to agricultural production, to use a portion of the chemical fertilizers for 
awards related to grain procurement, to further improve the practice of industry subsi- 
dizing agriculture in economically developed areas, to carry out microsopic economic 
regulation, and so on. 


To reduce the peasants’ burden means to eliminate the irrational portion of their burden. 
In order to solve this problem, appeals have been made and measures have been taken 
year after year. However, the peasants’ burden in some places is still increasing. The 
crux of the problem is that some departments have overestimated the income of the 
peasants. They do not proceed from reality but consider the problem with only the work 
of their respective departments in view. They set excessive demands that the peasants 
find it hard to meet. At present, it is imperative to solve this problem. How can 
their enthusiasm for farming be aroused if they do not benefit from this trade? 
Zhaoyuan County has paid relatively more attention to this problem and has decided to 
reduce the percentage of income retained for accumulation funds, and to reduce the 
number of paid workers engaged in nonproduction activities in each villuge. The county 
has also formulated 19 other rules to arouse the peasants’ enthusiasm for farming. 


"Stability depends on agriculture" and "grain shortage leads to chaos." This is some- 
thing we must not overlook. We must have a complete understanding of the saying 
"stability depends on agriculture; prosperity depends on industry, and vigor depends o 
commerce," and grasp the overall situation of the rural economy. The key to doing a 
good job in grain production is to arouse the peasants’ enthusiasm for growing grain 
crops and the only way to arouse their enthusiasm is to persist in carrying out reform, 
understand and make use of the law of value, and give play to the role of market regu- 
lation. The state's planning guidance is indispensable for grain production but 
planning should be based on adherence to the law of value. We must use economic means 
to arouse the enthusiasm of grain farmers so that grain production will develop steadily. 
This problem involves many aspects and we are bound to meet with difficulties in solving 
it. However, reality demands that we learn new skills in the course of solving this 


problem. 
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NONGMIN RIBAO EDITORIAL VIEWS GRAIN PRODUCTION 


HK190401 Beijing NONGMIN RIBAO in Chinese 5 Nov 85 p 1] 


(Editorial: "Strive To Maintain the Tendency of Steady Growth in Grain Production"] 
[Text] "The people regard food as everything that counts." To a large country with a 
population of 1 billion, grain production is always a matter of great importance. We 
must not treat it lightly regardless of a good year or a lean year. This is the basic 
principle governing our grain production. 


Since 1981, our country has reaped rich harvests for many years running. Last year the 
gross output of grain amounted to 800 billion jin. It may be said that this, by and 
large, reflects the existing capacity of our country in agriculture and has reached a 
new level of grain production since the founding of the People’s Republic. On the basis 
of the present food structure and consumption pattern of our people, 800 billion jin of 
grain is sufficient for us. In the near future, we must strive to maintain this level] 
in grain production. However, from the viewpoint of development, we must surpass this 
level and maintain steady growth in grain production. 


The latest information from different sources indicates that the gross grain output this 
year will be somewhat less than last year. However, we have a great reserve of grain in 
grain depots since the grain output has increased year after year. "With the grain in 
hand, we will not be thrown into panic." Reduction of output in a single vear will not 
bring about much difficulty or give rise to the past situation in which the 800 million 
peasants engaged only in grain production. We, therefore, should not worry too much 
about the drop in grain production this year. 


The key to the question lies in the years ahead. [In order to maintain steady growth in 
grain production next year, or even in the next few years, we have to make an objective 
and overall analysis of this year's grain production so as to apply more appropriate 
measures and policies in the future. Everybody knows that climate always has an 
important bearing on the output of grain. This year, south China was afflicted with a 
drought while its northern parts were flooded. In addition, Liaoning, Jilin, and the 
Shandong peninsula were hit by typhoons and there were hailstorms and insect pests in 
some other places. These natural disasters were the main factors that caused a reduc- 
tion in grain output in our country this vear. Proceeding from the present level of 
scientific development in the world, some economically and scientifically developed 
countries have not yet been able to fully control major natural disasters. Therefore, 
grain output may sometimes increase and sometimes decrease and there is probably a good 

year, an average year, or a lean year in crop yields. Such changes in grain production | 
are inevitable. In view of this, we should store grain as much as possible when we reap 
bumper harvests so as to make up for a crop failure. In this way, we will not be 
frightened out of our wits when natural disasters occur and there is a reduction in | 


grain output. 


After the production structure was readjusted in the rural areas, the acreage sown to 
grain crops was somewhat reduced this year. This is another factor contributing to the 
reduction of grain output. Even at the beginning of this year, we already anticipated 
the emergence of such a situation. However, this year the output of industrial crops 
increased substantially and township and town-run enterprises developed rapidly. There- 
fore, the gross output value of agricultural production will not be less than that of 
last year, and both the per capita income from agricultural production and the net 
income of peasants will not be lowr than last year. 
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The readjustment of the production structure in the rural areas has yielded initia] 
results, we should unswervingly carry it out until the structure becomes more rational. 
This is a necessity in the development of agricultural production. An irrational! agri- 
cultural production structure is a hindrance to the proper use of local advantages and 
to the development of the national economy. According to a rational agricultural pro- 
duction structure in places that are good for grain growing, and in particular in bases 
for growing marketable grain, we must make efforts to increase vield per unit area and 
improve quality so as to supply more commodity grain to the state. In areas that are 
good tor both forestry and animal husbandry, such as some places in Qinghai, Ningxia, 
Gansu, Kuizhou, and Nei Monggol, we must give full play to their advantages for forestry 
and animal husbandry. Wasteland on steep hills with more than a 25-degree angle should 
be converted for forestry and stockraising instead of farming. of course, this should 
be done in line with local conditions and according to our capabilities. The readjust- 
ment should be based on workable conditions, such as the quantity of grain to be sent to 
these areas and the shipment of grain to these areas. 


In some places, and especially in the coastal areas, in the past 2 years township and 
town-run enterprises sprang up vigorously with a big increase in economic results and a 
large number of peasants thereby became prosperous. This tells us that the development 
of township and town-run enterprises is indeed the only way to invigorate the rural 
economy. However, the income of those who engage in factory work and trading is higher 
than that of those engaged in farming, so the enthusiasm of some peasants who stil] 
engage in farming is not as warm as before. This calls for us to examine the question 
of how to "make up for losses in agricultural production with profits from township and 
town-run enterprises" in some areas where township and town-run enterprises have 
vigorously developed. This has already been done accordingly in some places and the 
results are satisfactory. From a long-term point of view, and proceeding from the 
economic development as a whole, this is a necessary measure. 


In order to maintain steady growth in grain production, apart from the guarantee of 
correct policies, governments at various levels and the vast majority of cadres in the 
rural areas are required to give energetic guidance to peasants in farm production and 
to provide them with all necessary services. Some cadres think that it is now not 
necessary for them to take care of the income of peasants and it has become their own 
problem since the introduction of the contract responsibility system for production with 
remuneration linked to output. This is a misconception. Without the guidance and work 
of the government and cadres, it is very hard for peasants to do a good job in farming, 
let alone to develop other trades. 


Over the past 30 years and more, we have suffered setbacks in grain production, but the 
general trend was still good. In summing up past experiences in this aspect of work, we 
must understand the question in a relatively scientific way so that we will be able to 
do better in grain production in the future. 


STATISTICS SHOW INCREASE IN RURAL PRODUCTION 


HK200823 Beijing XINHUA Hong Kong Service in Chinese 0351 GMT 19 Nov 85 
(Report: "An All-Round Upsurge Has Arisen in China's Rural Economy"] 


[Text] Beijing, 19 Nov (XINHUA) -- NONGMIN RIBAO reported: A survey of 67 counties by 
the department concerned, reveals that an all-round upsurge has emerged in China's rural 
economy with the implementation of various rural policies and the output-re lated 
responsibility system. 
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This upsurge has manifested itself as follows: The gross industrial and agricultural 
output value has increased by more than 100 percent. According to the survey of the 67 
counties, in 1984, the gross industrial and agricultural output value was 29.95 billion 
yuan, a 114 percent increase over 1978 based on fixed prices, with an annual increase 
of 13.5 percent. The industrial output value was up by 13 percent [number as received], 
with an annual increase of 14.9 percent, and the agricultural output value was up by 
104 percent, with an annual increase of 12.6 percent. Total grain output increased 
from 28.24 billion jin to 37.21 billion jin. Total cotton output increased by 175 per- 
cent. The total output of oil-bearing crops increased by 149 percent. The total out- 
put of sugar crops increased by 96 percent. The number of pigs being raised increased 
by 19.4 percent. On the average, there were 1,124 township and village-run enterprises 
in each county, a 21 percent increase. These made a profit of 16.82 million yuan, a 79 
percent increase. 


The internal composit:.2n of agriculture has been initially readjusted. Along with the 
large increase in crop planting, and in grain production in particular, the proportion 
of forestry, animal husbandry, sideline production, and fishery income to total income 
has changed. The proportion of agriculture income to total income in these counties 
dropped from 62.8 percent, in 1978, to 49.7 percent, in 1984. The proportion of animal 
husbandry income to total income rose from 6.4 percent to 11.3 percent. The proportion 
of fishery income to total income rose from 1.7 percent to 2 percent. The proportion 
industrial and sideline production income to total income rose from 20.7 percent to 
24.1 percent. The proportion of commerce and transportation income to total income 
rose from 6.2 percent to 1l percent. The proportion of forestry income to total income 
dropped from 2.2 percent to 1.9 percent. These changes indicate that the practice of 
one-crop farming is beginning to change and that various trades and undertakings in the 
rural areas are taking a step forward toward coordinated development. 


The percentage of marketable agricultural products has gradually increased. In 1984, 
the percentage of marketable grain in the 67 counties was 33 percent, putting an end 
to the situation in which the percentage of marketable grain had fluctuated around 20 
percent. The percentage of marketable industrial crops rose by an even larger margin. 
In 1984, the percentage of marketable cotton increased by 167 percent over 1978; the 
percentage of marketable oil-bearing crops by 503 percent; and the percentage of sugar 
crops by 99 percent. 


Conditions for agricultural production have further improved. A survey of 262 villages 
revealed that in 1984, each village had productive fixed assets of 574,000 yuan, a 142 ) 
percent increase over the 240,000 yuan of 1978. The improvement of conditions in pro- | 
duction manifests itself in the enhancement of agricultural modernization. 


HU YAOBANG SAYS LOCAL OFFICIALS MUST HELP FARMERS 


HK200529 Beijing CHINA DAILY in English 20 Nov 85 p 4 


[Text] Party General Secretary Hu Yaobang said during his recent investigation tour 

in northwestern China's Gansu Province that the fundamental task in the countryside 

was to increase prosperity through developing production. The Communist Party aims to 
serve the people. This should be reflected in concrete actions. At present, some 

rural districts in Gansu are comparatively poor. A small number of residents have 
insufficient food and clothing, while most others are far from well-off. Some local 
officials have not changed their approach towards offering services to farmers. For 
instance, they concentrate on ensuring government revenues but care little about finding 
ways to help farmers become better-off. They pay attention only to a few countryrun 
factories and neglect those run by townships, collectives and households. 


—_—_ -_- ~ mw 
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They should realize that local government revenues cannot increased if residents do not 
become richer. We should appraise the performance of local officials by judging whether 
or not residents’ incomes increase each year. Local officials should encourage resi- 
dent's efforts to escape poverty and sum up their experience in doing so. They should 
go out among the people to make investigations and find effective methods to tap natural 
resources. In many places, technology, money and brain power are urgently needed. 

Local authorities should be active in their work and not shrink from responsibility. 


XINHUA COMMENTARY ON RURAL MANAGEMENT DIVERSITY 


OW151158 Beijing XINHUA in English 1145 GMT 15 Nov 85 
{[Commentary: Rural Economic Management Diversifies -- XINHUA headline] 


[Text] Beijing, November 15 (By XINHUA correspondent Zeng Zhaoping) -- The cooperative 
economy now predominates in China's countryside and co-exists with other economic and 
management forms, thanks to the rural reform started in 1979. 


The previous model of an exclusively collective economy in which 800 million peasants 
were subject to unified methods for labor, management and income distribution, has been 
completely changed. 


Under the policy of encouraging a commodity economy based on state planning, peasants 
can work voluntarily in cooperative economic organizations, launch cooperatives of 
their own or undertake individual operations. 


With the introduction since 1979 of the responsibility system which links financial 
income with output, the country's 5.69 million production teams now combine household- 
based and collective operations. 


Under the new system, land is still owned by the collective. Peasants contract to ftarm 
portions of it and can keep what they harvest after paying taxes to the state and 
certain fees and management costs to the collective. 


Meanwhile, township-run factories have switched from exclusively collective operations 
to one of three forms, collective, shareholding or individual management. 


China's 1.65 million collective rural factories have become much more viable economically 
following the introduction of an initiative-based responsibility system. 


In 30 percent of these collectives managers have contracted to be responsible for meeting 
production quotas. In another 40 percent of such factories, groups of employees have 
assumed the responsibility, and in another 20 percent, individual workers guarantee 


output targets. 


In addition to collective factories, there are 3.3 million individually-owned enterprises 
in rural China. More than 90 percent of all peasants have become shareholders in grass- 
roots rural supply and marketing cooperatives. There is also a network of credit 
cooperatives with 80 percent of all peasant households as shareholders. 


Joint undertakings in farming, forestry, livestock breeding, fisheries, industry, 
commerce, transport, construction, services, and sideline production such as handi- 
crafts, are multiplying in the countryside. 


Now, the country has 467,000 such units, which are run by groups of rural households or 
households and collective enterprises or households and state-owned businesses. More- 
over, 4.25 million peasant households undertaking special lines of production have 
emerged in recent years. There are also 8.1 million private commercial units in the 
rural areas, such as small shop owners and peddlers. 
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PEASANTS' DOGGEREL CRITICIZES RURAL CADRES 


HK210330 Beijing RENMIN RIBAO in Chinese 19 Nov 85 pl 
("Today's Talk" column by Xu Junjie: "Doggerel Worth Listening To"] 


[Text] "Production group cadres are running around (to make money), village cadres 
turn in reports (of resignation), township cadres are nowhere to be found (being busy 
with their domestic affairs), district cadres indulge in empty talk (without handling 
concrete issues), and county cadres know nothing (because they seldom come down to 
grass-roots units)." This is a doggerel composed by the peasants of a certain locality 
who are critical of the work of rural cadres. Although the criticisms are biased 
generalities, they should be listened to seriously. 


In some localities at present, the sayings that “industry is indispensable for prosper- 
ity" and "commerce is indispensable for vitality" are much more often heard than the 
saying "agriculture is indispensable for stability." Cadres at various levels there 
have slackened and even abandoned leadership over agriculture. "Agriculture is 
discussed at broadcasting meetings but it is actually attended to by no one." Some 
village and production group cadres "are doing nothing but taking subsidies." 
Consequently, concrete problems in agriculture have accumulated but no one cares 

about them. The peasants are full of grievances. 


To exercise leadership is to serve. Rural cadres at various levels are the "service 
workers" of the peasants. At present, some "service workers" are not willing to serve 
or are not trying their best to serve. This is a great disadvantage to rural production 
and construction. In order not to weaken agriculture, the basis of the national economy, 
it is necessary to energetically improve the situation as reflected in the doggerel. 


DEFENSE OFFICIAL EXPLAINS CONSCRIPTION WORK 


OW130615 Beijing XINHUA Domestic Service in Chinese 0133 GMT 12 Nov 85 


[Text] Beijing, 12 Nov (XINHUA) -- A responsible comrade of the department concerned 
under the Ministry of National Defense answered a XINHUA reporter's questions on the 
recently promulgated "conscription work regulations.” 


9» 


Question: Why is it necessary to promulgate the "conscription work regulations"? 


Answer: First, we want to strengthen the regulations and rules on military service. 

The "conscription work regulations: were drawn up on the basis of the actual situation 
of our country and our Army in accordance with the relevant provisions of the "military 
service law of the People's Republic of China." The regulations cover specific details 
of recruitment work stated in the military service law and are thus conducive to further 
improvement and ultimate perfection of our country's regulations and rules on military 
service. 


Second, promulgation of the "conscription work regulations: is a requirement that should 
be met in order to do successful conscription work in the new period. Our country 
already has a conscription system and methods to do this work. A great deal of experi- 
ence has also been accumulated in this respect. To codify such fundamental methods and 
useful experience in the form of regulations to be used as a basis for recruiting new 
soldiers is a significant guarantee for the success of this work in the new period. 
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Third, promulgation of the “conscription work regulations" meets the requirement to 
reform conscription work. In recent years, we have carried out some reforms in 
conscription work. Through the promulgation of the “conscription work regulations," the 
good experience and methods with regard to reforming conscription work have been summed 
up methodically and systematically. This will be conducive to the consolidation of the 
results of reforms and will make it possible to promote the reform work on a more 
extensive scale and advance further on the basis of previous achievements. 


Question: How is the age range set up for drafting citizens into active service? 


Answer: Pursuant to the relevant provisions of the military service law, the 
“conscription work regulations" set the age for drafting citizens into active service 

at 18 to 22. This conforms to the essence of our Constitution and is based on the 
consideration of the maturation and education of our citizens as well as the needs of 
our PLA units. Of course, this does not mean that each time new soldiers are recruited, 
citizens of this age group are all drafted. The age range for each recruitment is to be 
stipulated by the state's conscription order for that year on the basis of the actual 
situation. Im enacting a law. however, we should consider the need for stability of the 
law, and it is absolutely necessary to have a wider age range for conscription so that 
there will be a certain leeway. Moreover, the regulations stipulate that when needed by 
the military and on a voluntary basis, male and female citizens who have not reached the 
age of 18 may be drafted for active service. The main purpose of this is to meet the 
special needs of some technical units of the Armed Forces. We stress the principle of 
voluntariness mainly because of the consideration that they have not reached the legal 
conscription age. 


Question: How should we understand and grasp the questions of exemption from and 
postponing conscription and cases of not being drafted? 


Answer: Based on the provisions of the military service law, the “conscription work 
regulations” clearly define who is exempt from conscription, whose conscription is to be, 
postponed, and who is not to be drafted. Exemption from conscription means that a 
citizen is exempt from the obligation to serve active military duty. The regulations 
stipulate that a citizen may be exempt from conscription if the person has a serious 
physiological defect or serious deformity that makes the person unsuitable for military 
service. This kind of person is physically unsuitable for the strict military life and 
heavy military tasks of PLA units. Exempting them from the obligation to serve active 
military duty manifests the state's concern for them. 


Postponing conscription means that a citizen may postpone his active service for the 
time being. According to the regulations, a citizen eligible for conscription may be 
intitled to a postponment if the person is the only able body to provide for the family. 
The so-called only able body does not necessarily mean the only son because, in some 
cases, a citizen eligible for conscription is the only son but his parents or other 
members of his family are capable of work and can provide for the family. In those 
cases, conscription should not be postponed. The regulations also stipulate that 
students studying in full-time schools are entitled to postponement of conscription. 

The purpose is to enable them to concentrate on study so that more qualified persons 
will be trained for the state. After graduation, however, they may still be drafted for 
active service if they meet the active service requirements. 


The "conscription work regulations" state that a citizen eligible for conscription will 
not be drafted if he is under investigation, indicted, or on trial, has been sentenced 
to imprisonment, detained, or placed under restrictions; or is serving time and has 

been stripped of political rights in accordance with the law. This is because the Armed 
Forces of our country belong to the people and are protectors of the people's interests. 
To preserve its political purity, the above-mentioned stipulation is absolutely 
necessary. 
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Question: What is the purpose of citizens military service registry. 


Answer: The registry of military service is aimed mainly at making clear the politica! 
and physical conditions of those citizens who are at the proper age so as to decide 
whether they should be drafted or not or whether they should be exempt from military 
service. Through the citizens military service registry held every year, those who are 
politically and ideologically qualified, physically fit, and better educated may be 
selected as targeted conscripts of the year so as to make good preparations for recruit- 
ment work. This is not only conducive to raising the quality of new recruits, but it 
also helps understand the situation of citizens for reserve service, thus assisting in 
the strengthening of reserve forces. To do so also helps enhance the citizens' aware- 
ness of serving military service in compliance with the law. 


Question: What are the purpose and focal point of political screening of citizens 
eligible for conscription? 


Answer: Political screening of citizens eligible for conscription is the key to ensuring 
the political quality of new recruits and the purity of PLA units. The Armed Forces of 
our country belong to the people; because of this nature of our Armed Forces, every 
citizen recruited for active service must be one who supports the CPC, is loyal to the 
socialist motherland, and is capable of undertaking the glorious task of safeguarding the 
motherland. It is for this purpose that citizens eligible for conscription should be 
subjected to political screening. The focal point of political screening is to see the 
real performance of citizens eligible for conscription and to strictly prevent hoodlums, 
thieves, and those who often engage in hooliganism and who have bad ideological quality 
from being recruited so as to ensure the political purity of PLA units. Political 
screening is an established policy. Those conducting political screening must earnestly 
carry out the party's related policies and act in strict accordance with the require- 
ments of political screening and the stipulations concerned so as to ensure the political 
quality of new recruits. 


Question: What are the advantages of the arrangement for counties and cities to send their 
representatives to escort new recruits to PLA units and for new recruits to report for 
duty at PLA units by themselves? 


Answer: There are three ways for new recruits to arrive at their units: The county or 
city sends someone to escort the new recruits to their units; the new recruits report for 
duty at their units by themselves; and the PLA units dispatch their representatives to 
accept the new recruits. The last one is the basic method used for many years. It has 
certain advantages in that the PLA units’ representatives can get a direct understanding 
of the situation of the young people eligible for conscription, thus ensuring the quality 
of new recruits. However, this method has also created a problem. That is, every year 
the PLA units have to dispatch numerous personnel to accept the new recruits. This has 
some adverse effects on the cadres’ regular duties and the work of the PLA units. In 
particular, with the reduction in personnel resulting from the PLA units’ reduction-in- 
strength reorganization, this problem has become even more striking. In wartime, when a 
large number of recruits are to be mobilized, it would be impossible for the PLA units to 
dispatch enough personnel to accept the new recruits. The arrangements for local govern 
ments to send representatives to escort the new recruits to their units and for the new 
recruits to report for duty by themselves are reforms carried out in conscription work 
under the new circumstances. These new arrangements will not only enable the PLA units 
to dispatch fewer personnel to various localities to accept new recuits so that they may 
concentrate on their own construction, but will also enhance the local authorities' 

sense of responsibility for doing well the conscription work and for ensuring the quality 
of new recruits. 
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In addition, experience may be accumulated for making preparations for mobilizing 
large numbers of recruits in time of war. These arrangements are a good way to save 
manpower and materials and achieve quick mobilization at wartime. However, these 
arrangements have only been recently adopted in our country. It is thus necessary 
to further sum up experience and make ceaseless efforts to improve these 
arrangements in the course of practice. 


Question: Why do the "conscription work regulations" contain punishment clauses? 


Answer: The "conscription work regulations" stipulate punishment clauses according 

to the spirit of the military service law. This reflects the solemnity and 
comprehensiveness of the regulations. Ours is a socialist country and the people 
performing military service chiefly depend on their high political consciousness 

and their patriotic spirit. We make great efforts to publicize that performing 
military service is a glorious duty of all citizens, and we advocate the revolutionary 
spirit of devoting one's life to defending the socialist motherlard in order to 

guide citizens in voluntarily fulfilling their duty to perform military service. 


However, in all actuality, a small number of citizens may reject or evade active 
military service because of a lack of correct understanding of the obligation to 
perform military service, or some state personnel may violate the military service 

law and regulations or be derelict of duty, thereby affecting the conscription work. 
Regarding these persons, we must both strengthen education among them and keep them 
within the bounds of the law. Certain punishment must be imposed on these individuals 
involved in serious cases of violation of the military service law and regulations. 
Only thus can the solemnity of the socialist legal system and the military service 
law be maintained and the smooth execution of conscription work be guaranteed. 


QIN JIWEI RECEIVES PLA HERO, MODEL REPORT GROUP 


SK152345 Shijiazhuang HEBEI RIBAO in Chinese 4 Nov 85 p 1 


[Text] At 1800 on 3 November, Qin Jiwei, alternate member of the Political Bureau 
of the CPC Central Committee and commander of the Beijing Military Region, cordially 
received the first subteam of the PLA hero and model report group, which had just 
arrived in Baoding City from Tangshan City, at the meeting hall of the guesthouse 

of PLA Unit No 51043. 


During the reception, Li Jijun, commander of the PLA unit, and Gao Tianzheng, 
political commissar of the PLA unit, introduced the heroes one by one to Comrade 
Qin Jiwei who extended his cordial regard to the comrades of the report group and 
at the same time inquired of Comrade Sheng Qishun about his health after his wound 
treatment. He said that it is glorious to be wounded when saving battle companions 


and safeguarding the country. 


During the reception, comrade Qin Jiwei also stated: The people of Baoding City have 
long expected the coming of the heroes and models. At present, the relationship 
between the Army and the people in Baoding City has entered the best period in the 
history. A close relationship, like water and fish, between the Army and the people 
requires mutual support, mutual assistance, and mutual dependence. This unified 
force, established by the Army and the people, is inexhaustible. He also said to the 
heroes of the report group that, during the report tour in the city, he wished the 
heroes would make their reports succeed and introduce more outstanding ideas and 

fine practices that will serve as a stimulus to the work of developing unity 


between the Army and the people throughout the city. 
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POLITICAL COMMISSAR AT MILITARY REGION MEETING 


OW211422 Beijing XINHUA Domestic Service in Chinese 1157 GMT 16 Nov 85 


[Excerpts] Shenyang, 16 Nov (XINHUA) -- Liu Zhenhua, political commissar of the 
Shenyang Military Region, has stressed the need for the Army to reciprocate the people's 
increasing love and support by showing greater appreciation of honor, developing a sense 
of self-respect, and making more contributions to building material and spiritual civi- 
lizations. 


A meeting convened by the Shenyang Military Region to sum up its experience and commend 
the advanced in disaster rescue operations and in building spiritual civilization through 
joint Army-civilian efforts ended on 16 November. Addressing the meeting, Liu Zhenhua 
said: In keeping withthe goals of the Army, our cadres and fighters bravely risked 

their lives in the rescue operations. In doing so, they have shown their devotion to 

the party and the people, fulfilled the bounden duties of the people's Army, and earned 
acclaim from the party and the people. 


Although flood rescue operations deeds are not enshrined in history now as they were in 
the past, the spirit of the People's Army in such operations should be imprinted on the 


mind of every comrade. Apart from defending the people and the four modernizations 
drive of our motherland with our lives and blood in time of war and risking our lives to 
rescue people in such natural disasters as earthquakes and floods, we should also con- 


Sstantly bear the interests of the people in mind while engaging in our daily activities, 
and forge and preserve the glorious image of our Army with our words and deeds. 


ARTICLE STRESSES ‘JOURNALISTIC RESPONSIBILITIES' 


HK180539 Beijing CHINA DAILY in English 18 Nov 85 p 4 


{Text} Journalistic responsibilities to society are emphasized in a recent article in 
the Chinese monthly XINWEN YEWU, a journalism review published by XINHUA NEWS AGENCY. 
The article speaks highly of the news media's efforts to fight "unhealthy tendencies." 
Recent investigations by the Chinese press, it says, have uncovered many evil things, 
such as cadres screening pornographic videotapes, swindlers manufacturing false medi- 
cines and those with power enbezzling public funds. All of these cases were condemned 
in the press. Faced with public opinion, those evil-doers have to pull their thorns. 


As a result, the article says, healthy tendencies have been promoted. And the press has 
been praised for speaking out from a sense of justice. With this, the article points 
out, the fighting capacity of the press has been enhanced and its reputation has been 
raised too. 


The article points out that while writers of critical reports or commentaries sometimes 
get support, they sometimes run into trouble, or even take risks. This raises the 
question of journalistic responsibility. "Journalistic ethics means having a sense of 
responsibility to society," the article argues. "The fundamental goal of journalism is 
to influence the readers’ minds and actions and enhance their understanding of the 
objective world and their ability to change it." 


It says the bottom line for judging any piece of journalism is whether it has social 
benefits. In this ‘sense, the article says, it is extremely important to stress journal- 
istic responsibilities to society. 
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COMMENTATOR ON PUBLICIZING CURRENT EVENTS, POLICY 


OW180406 Beijing XINHUA Domestic Service in Chinese 0138 GMT 16 Nov 85 


{Xinhua commentator's article: "The Whole Party Should Pay Good Attention to Publicizing 
Current Events and Policies" -- XINHUA headline] 


[Text] Beijing, 16 Nov (XINHUA) -- Educating the cadres and masses on current events and 
policies has always been an important part of ideological and political work. At present, 
it is particularly important to improve work in this area. 


All our party's work is to serve the people and is done by relying on the people. 
Therefore, major events at home and abroad in each period, the principles and policies 
formulated by hhe party and state, and achievements and existing problems on various 
fronts must be known to not only leading organs but also the broad masses of cadres and 
people through propaganda work. Only when the broad masses of cadres and people know 
current events and policies can we unify our thinking, strengthen our confidence, 
heighten our spirit, and forge ahead courageously toward the goals under the guidance 

of our party. 


The current political and economic situation is one of the best periods since the 
founding of our country, and we are now in a crucial period in carrying out all-round 
reform and promoting the building of socialist modernization. The present situation 

has provided us with fine conditions for publicizing current events and policies. The 
emerging new situationand new problems in the course of our reform work and construction 
also call on us to attach importance to publicizing current events and policies in order 
to educate the broad masses of cadres and people. People have noticed that not long ago 
some localities and units overlooked the work of publicizing current events and 
policies, and as a result some masses lacked understanding in our country's basic 
situation and policies. In those localities and units, people could not obtain news 
from "official sources" and incorrect "hearsay" obtained by chasing the wind and 
clutching at shadows was not promptly stopped and clarified. As a result, an adverse 
influence, which could have been avoided, hampered the building of the "two civiliza- 


tions." 


These are the facts: If we strengthen our propaganda on current events and policies, 
we will be able to create a motive force in promoting our work. If we slacken our 
efforts to publicize current events and policies, there will be unfavorable forces 
against our work. Therefore, we must heighten our understanding of the importance of 
publicizing current events and policies and exert great efforts to do this work well. 
Propaganda departments alone cannot do this work well; therefore, we must mobilize the 
whole party to do this work. We cannot rely on a small number of people in charge of 
propaganda work. Leading cadres at all levels should take part in this work. 


The experience in a number of units has shown us that in publicizing current events and 
policies, we must pay attention to integrating our work with reality and adhering to 
the spirit of seeking truth from facts. We should clearly understand the thinking, 
sentiment, opinions, and demands of the masses in each period so that we can carry out 
our propaganda work relevantly and effectively. We must abide by the principle of 
seeking truth from facts. In carrying out our propaganda work, we must not exaggetate 
achievements; neither should we cover up difficulties and problems in our work, 
including our shortcomings and mistakes. We must establish the following firm 
confidence: Our party serves the people wholeheartedly. So long as we honestly tell the 
masses about all situation and problems in our work, we can mobilize them to joint us 
in overcoming all difficulties and making progress in a better way. 
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The workload of publicizing current events and policies for the hundreds of millions o! 
people is very great. At present, we should lay stress on the 20 million cadres. So 
long as our cadres can heighten their understanding, they will be able to publicize 
current events and policies among the messes. In this way we shall be able to publicize 
current events and policies in an extensive manner. 


In carrying out propaganda work on current events and policies, we ghould adopt a lively 
form. In addition to large-scale report meetings, we can hold discussion meetings or 
heart-to-heart talks. Leaders and masses can discuss problems and exchange opinions face 
to face in the form of questions and answers so as to establish an ideological link be- 
tween them. Leading comrades in many provinces, municipalities, and autonomous regions 
have already done these things and have achieved very good results. We must uphold this 
project so that it will become a regular aspect of our party's leading system. 


STATE COUNCIL APPOINTS, REMOVES PERSONNEL 


OW211041 Beijing XINHUA Domestic Service in Chinese 0924 GMT 21 Nov 85 


[Text] Beijing, 21 Nov (XINHUA) -- The State Council appointed and removed some state 
personnel on 20 September and 25 October 1985. The namelist follows: 


1. Appointments: Yan Zhenyan [1202 2182 3508] is vice minister of water conservancy 
and electric power. Zhang Wenju [1782 2429 7467] is vice minister of geology and mineral 
resources; Du Yuzhou [2629 6877 3166] is vice minister of textile industry; Kang 
Zhonglun [1660 0112 0243] is vice minister of light industry; and Li Zhenhuan [2621 7201 
3883] is deputy permament representative to the UN Food and Agriculture Organization. 


2. Removals: Peng Shilu is removed from the post of vice minister of water conservancy 
and electric power; and Ji Long and He Zhihua are removed from their posts of vice 


ministers of light industry. 


HAO JIANXIU AT CHEMICAL FIBER CONFERENCE 


OW190231 Beijing XINHUA Domestic Service in Chinese 0747 GMT 18 Nov 85 


[Text] Beijing, 18 Nov (XIMHUA) -- An international chemical fiber conference opened in 
Beijing today. Hao Jianxiu, member of the Secretariat of the CPC Central Committee, and 
Zhou Peiyuan, vice chairman of the CPPCC National Committee, attended the opening 
ceremony. 


The conference is jointly sponsored by the Ministry of Textile Industry and the UN 
Organization for Industrial Development. Some 300 Chinese and foreign experts and 
scholars from 22 countries and regions are attending the 5-day conference, 


A total of 53 theses will be delivered at the conference to introduce and exchange the 
latest technological achievements in chemical fiber, explore new ways for technical and 
economic cooperation between China and foreign countries in the chemical fiber industry, 
and promote the development of chemical fiber industry in China and other developing 
countries. 
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XIAMEN ..AINTA.’'S HIGH OVERALL GROWTH RATE 
HK22\ 59 Beijing CHINA DAILY in English 22 Nov 85 p 2 
[By staff reporter Jiang Jianjun] 


[Text] Xiamen Special Economic Zone, one of the four vanguards of modernization in 
China, has more than doubled its industrial and agricultural production value since 
it was created five years ago. 


The island zone, located in Fujian Province on the south China coast, has registered an 
overall growth rate of 16 percent a year since 1980, city official said. This year, 

the industrial output value of this subtropical city is expected to reach about 2 
billion yuan. 


Officials there said the zone has invested 1.5 billion yuan in capital construction 
since 1980, twice more than the investment of the previous 31 years. 


As a result of special flexible policies in dealing with the outside world, the zone 
netted $107 million from foreign trade last year, officials said. 


The zone has taken great pains to attract more foreizu investment. The Xiamen Inter- 
national Airport will be able to accomodate jumbo jets when reconstruction is completed, 
officials said. The Xiamen Aviation Company, China's first regional airline, is ready 
to open new international routes. 


By the end of September, the special economic zone had concluded about 270 contracts 
involving $600 million in foreign investment. About 85 percent of the contracts were 


signed in the past two years. 


Rapid development of the Xiamen economy has greatly improved living standards. The 
income of arban workers increased by 70 percent since 1980 while rural incomes nearly 


quadrupled. 


Retail sales in the zone this year are expected to reach 900 million yuan, up 170 per- 
cent from 1980, officials said. 


More than 60,000 new jobs have been created in the past five years and about 3.2 
million square metres of new housing constructed. 


By 1990, the city's gross industrial and agricultural production value is expected to 
surpass 4.5 billion yuan. That would put the zone 10 years ahead of the national 
target of quadrupling China's production figures by the turn of the century. 


JIANGSU CPC COMMITTEE HOLDS PLENARY SESSION 


0W200209 Nanjing XINHUA RIBAO in Chinese 12 Nov 85 p 1 


[Text] The Third Plenary Session of the Seventh Jiangsu Provincia . mmittee 
seriously studied the documents of the National Conference of Party D. .. gates and the 
4th and 5th Plenary Sessions of the 12th CPC Central Committee, and unanimously 
supported the proposal of the CPC €entral Committee for the Seventh 5-Year Plan for 
National Economic and Social Development, the partial readjustment of the members of 
the central organs, the important speeches of the central leading comrades, and was 
determined to implement the tasks set forth at the national party conference. 
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The plenary session passed in principle "The Proposal of the Jiangsu Provincial CPC 
Committee for the Seventh 5-Year Plan for National Economic and Social Development" and 
entrusted the Standing Committee of the provincial CPC Committee to make further revi- 
Sion on the basis of opinions and suggestions made at the enlarged meeting of the plen- 
ary session. The provincial government will formulate the provincial Seventh 5-Year 
Plan in accordance with the revision and will submit it for review and approval at next 
year's fourth plenary session of the sixth provincial People's Congress. 


The plenary session agreed in principle to "The 1986 Main Points of Work for the Jiangsu 
Provincial CPC Committee" as proposed by the Standing Committee of the provincial CPC 
Committee. The Standing Committee of the provincial CPC Committee will, based on 
Suggestions made at the enlarged plenary session, make further revision on "The 1986 
Main Points of Work for the Jiangsu Provincial CPC Committee" and release it as an offi- 
cial document for systematic implementation. 


The plenary session called on party members, cadres, and the masses for unity, to adhere 
to reform, to push ahead, and to do a really good job on various aspects of 1986 work. 
It also called on them to greatly promote the building of socialist material and spiri- 
tual civilizations; to consolidate and develop the excellent, stable and unified polit- 
ical situation; to strive for the victorious realization of the various tasks of the 
Seventh 5-Year Plan and the grand objectives laid down by the 12th CPC Central Committee. 


—— ee 


OW211429 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 19 Nov 85 


[Excerpts] A memorial service for Comrade Yao Qian, curator of Nanjing Museum, member 
of the UNESCO Museum Society, vice chairman of the Council of the China Museum Society, 
and chairman of the Jiangsu Provincial Museum Society, was held at the Nanjing Museum 
yesterday afternoon. 


Comrade Yao Qian died of injustice in Nanjing on 8 November 1984 due to wrongful criti- 
cism. He was 58. Under the concern of the party Central Committee and the Central 
Discipline Inspection Commission, the erroneous case of Comrade Yao Qian has been 
redressed by the Jiangsu Provincial CPC Committee. 


Wreaths were sent by Han Peixin, Shen Daren, Gu Xiulian, Sun Han, Hui Yuyu, Chen Guang, 
Guan Wenwei, Liu Lin, Chu Jiang, Xing Bai, and others. 


The memorial service was presided over by Luo Yunlai, director of the provincial CPC 
Committee's Organization Department. Chen Chao, deputy director of the provincial CPC 
Committee's Propaganda Department, delivered a memorial speech. 


The memorial speech said: Comrade Yao Qian was an outstanding CPC member as well as a 
leading cadre in Jiangsu's cultural relics and museum work who knew his profession well. 


Last year, while investigating the case of Comrade Yao Qian, leaders of the provincial 
CPC Committee's Propaganda Department and the provincial Culture Department violated the 
party's principle of seeking truth from facts and curing the sickness to save the 
patient and adopted a number of erroneous approaches in dealing with the issue. More= 
over, GUANGMING RIBAO made things worse by openly and continuously publishing untruthful 
reports on this case and making criticisms by name. Unjustified charges were made in 
those criticisms, resulting in Comrade Yao Qian's death, a serious consequence. 
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The party Central Committee attached importance to and showed concern.for this case. 
Investigation groups of the Central Discipline Inspection Commission and the 
provincial CPC Committee have submitted realistic and fair investigation reports on 
the so-called problems of Comrade Yao Qian. On 3 and 4 August, press units at the 
central level and in our province as well as more than 30 newspapers at home and 
abroad published a XINHUA report on Comrade Yao Qian's rehabilitation. GUANGMING 
RIBAO also publicly examined its serious mistake of making untruthful reports. 


In conclusion, the memorial speech said: We should learn from Comrade Yao Qian's 
revolutionary spirit and style, translate grief into strength, take concrete actions 
to implement the party's literary and art line, work hard to develop socialist 
spiritual civilization, and open up a new situation in the work of cultural relics 
and museums in our province. 


Attending the memorial service were provincial leading comrades, Han Peixin, Yue 
Dewang, Liu Lin, Zhou Ze, Wang Bingshi, Yang Yongyi, Jin Xun, Chen Suiheng, Cheng 
Bingwen, Zhou Yifeng, Wang Haisu, and others. They extended their condolences to 
Comrade Yao Qian'’s family members. 


People from all circles in Jiangsu, Comrade Yao Qian's friends, and representatives 
from fraternal museums, totaling more than 1,000 people, attended the memorial service. 


SHANGHAI STEPS UP FIGHT AGAINST ECONOMIC CRIME 


HK210419 Beijing CHINA DAILY in English 21 Nov 85 p 3 
[By staff reporter Su Zhen] 


[Text] Shanghai -- the city public security bureau has stepped up its battle 

against various economic crimes that have increased during the present economic 
reforms. During the first 10 months of this year, more than 140 crimes each involving 
a value of more than 10,000 yuan have been uncovered. Among the goods seized by 

the city security organs are 28 cars, more than 3,000 tape recorders, nearly 600 
video recorders and colour TV sets, about 286 articles of calligraphy, and other 
cultural relics, painting, and 930,000 yuan in rmb [renminbi] and 1.48 million 

yuan worth of Hong Kong dollars. A number of criminals have also been arrested. 


Cases of fraud involving more than 10,000 yuan each, numbered 87 with a total of 
20.42 million yuan. The biggest single fraud was worth about 8 million yuan. Most 
criminals had cheated collective or state-run enteprises by using false names and 
claiming to be from new companies or centres. 


Smuggling has also increased. Things such as colour TV sets, videorecorders, cars 
and electronic appliances are common items smuggled from abroad; while gold, cultural 
relics, paintings and calligraphy and pearls are often smuggled out. Another common 
economic crime is usury. Some state-run enterprises have been made money out of 
bank loans by re-lending the case at a monthly interest as high as 20 to 30 percent. 


I. 22 Nov 85 PRC REGIONAL AFFATIRS P | 
CENTRAL-SOUTH REGION 


COMMODITY PRICES IN GUANGDONG STABILIZE 


HK190559 Beijing ZHONGGUO XINWEN SHE in Chinese 1041 GMT 17 Nov 85 


[Report by Wang Qiang: "Guangdong Reduces the Injection of Money and Prices Are Stable 
With Some Decrease" ] 


[Text] Guangzhou, 17 Nov (ZHONGGUO XINWEN SHE) -- This year, the Guangdong Provincia! 
People's Government has taken actions to keep the scale of the provision of credit 

and the volume of money injection under control. During the period from January to 
October, the province's net volume of money injection was reduced by 26.7 percent over 
the same period of last year. Thanks to the improvement of the situation in money 
circulation, ever-rising commodity prices have been stabilized and the prices of staple 
foods showed a tendency to decrease in most areas of the province in October. 


Guangdong Province witnessed a loss of control over bank credit late last year and 
early this year. The increase in loans in December last year alone accounted for 45.9 
percent of the whole year's total increase in loans. In addition, the volume of money 
circulation also exceeded the normal market demand, causing rises in commodity prices 
in various places. 


Since the beginning of this year, the Guangdong provincial authorities have taken a 
series of measures to keep the volume of money injection under control. In consequence, 
the social financial situation has gradually improved, and for the first time in 3 
years there was a net withdrawal of currency from circulation in October. Due to the 
improvement of the situation in money circulation, overall commodity prices, which 

had been rising in the previous period, began to decline in the province. According 
to statistics relating to 41 commodities collected in 19 cities and counties in the 
province, their average prices recorded in the last 10 days of October dropped by 2.4 
percent compared with that recorded in the first 10 days of the same month. Contribu- 
ting to the decline in the average price were the 1.9 percent drop in the price of 
fresh lean pork, the 8.5 percent drop in the price of poultry, and the 31.2 percent 
drop in the price of four main vegetables. 


The main factors contributing to the reduction in the amount of money injected into 
Guangdong Province this year are: 1) The scale of provision of credit has been kept 
under strict control, and investment in fixed assets has been reduced. The number 

of suspended and postponed projects and retrenched fixed asset investment projects 

in the province (special economic zones not included) totals 695, and investment value 
has been cut by 380 million yuan; 2) Commodity circulation channels have been 
dredged, town and countryside markets are steadily getting more and more prosperous, 
the sales volume of commodities has increased by a wide margin throughout the province, 
and the province's commodity retail sales volume increased 30 percent by October this 
year over the same period last year; 3) As tourism, catering services, and other 
tertiary industrial trades have grown, the province's cash revenues have increased by 
more than 50 percent over the same period last year; 4) The province's balance of 
savings deposits rose by 82 percent over the same period last year; 5) The excessively 
rapid growth in consumption funds in the form of salaries and wages has been brought 
under control. Compared with the case last year, consumption funds in the form of 
salaries and wages increased by 38.9 percent in the first half of this year, and the 
growth rate had dropped to 33.8 percent by October. 


I. 22 Nov 85 P 2 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


SHENZHEN PROMULGATES FOREIGN EXCHANGE REGULATIONS 


HK190521 Beijing ZHONGGUO XINWEN SHE in Chinese 1031 GMT 17 Nov 85 


[Text] Shenzhen, 17 Nov (ZHONGGUO XINWEN SHE) -- On 16 November, Shenzhen City promul- 
gated "Provisional Foreign Exchange Regulations for the Shenzhen Special Economic Zone" 
as a way to dredge the circulation channels for foreign exchange funds and to accelerate 
the turnover of foreign exchange funds. The Shenzhen Special Economic Zone Foreign 
Exchange Regulation Center established a few days ago will enforce the regulations. 


The regulations provide: The foreign exchange regulations cover only enterprises and 
nonprofit making service establishments in the Shenzhen Special Economic Zone. Regu- 
lated prices are to vary from case to case: the exchange rate for foreign exchange 
funds for trade purposes is to float within a moderate range around the exchange costs 
of the transacting parties or around the average exchange cost for the specific trade 
in the previous quarter; while the exchange rate for foreign exchange funds for pur- 
poses other than trade is to float between the bank's exchange rate quotations and 

the average exchange cost of foreign exchange funds for trade purposes. The Foreign 
Exchange Regulation Center shall charge as a commission for each transaction a sum 
equivalent to 1 to 3 percent of the value of the transaction in renminbi, and the 
minimum commission for each transaction is 10 yuan. The regulation center is entitled 
to examine and supervise the source of foreign exchange of the seller and the use of 
foreign exchange by the buyer. 


HENAN COMMENTARY URGES STRONG IDEOLOGICAL WORK 


HK181544 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 14 Nov 85 


[Station commentary: "Ideological and Political Work Can Only Be Strengthened Rather 
Than Weakened" ] 


[Text] To strengthen ideological and political work, and to grasp firmly the building 
of spiritual civilization are the important tasks proposed by the National Conference 
of Party Delegates to the party as a whole. In order to study and act in the spirit 
of the National Conference of Party Delegates, we must be determined to improve and 
strengthen ideological and political work, and promote the building of spiritual 
civilization. 


Our four modernizations are socialist ones rather than anything else. The work must 
not deviate from the four basic principles or the direction toward communism. We 
should realize that in the course of carrying out reforms, opening up and invigorating 
the economy, negative factors still exist everywhere. The pernicious influence of 
capitalist and feudalistic decadent thinking are corrupting our social atmosphere. 
Both the bourgeois liberalization and the capitalist concept of value are undermining 
the prestige of the party and the vitality of reform. Moreover, leftist thinking, 
feudalistic patriarchal concepts and ideas of small-scale peasant economy are still 
shackling some people's minds and obstructing the smooth progress of reform. Under 
these circumstances, the ideological and political work of the party can only be 
strengthened rather than weakened. 
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The attitude that the ideological and political work may be relaxed after we have 
focused on economic construction, or that work style, which the ideological and politi- 
cal work departments neglected following the change of focus in the work, may be 
ignored are incorrect. We must fully understand the status and role of ideological 

and political work under the new situation. We should really uphold the idea that 
ideological and political work is a vital part of the economic work and all other 
tasks. We should resolutely put an end to the situation of neglecting ideological 

and political work, and strive to create a new situation in the province. 


When strengthening ideological and political work, we must stress practical results. 
That is, we should shoot the arrow of communist ideology at the target of ideological 
problems in the people's mind. We should publicize and implement down to the masses 
the party's line, principles, and policies in the same way as the life-giving spring 
breeze and rain do. The method of preaching or that of raising one's arm and shouting 
from a commanding position will not bring any practical results. 


In ideological and political work, we must uphold the principle of giving guidance. 
We should seek truth from facts and be good at giving systematic guidance, which must 
be persuasive and influential. We must carry out the activities of face-to-face and 
heart-to-heart talks with the people, and mobilize the masses to conduct self-educa- 
tion. In the same way as the visiting report teams of PIA heroes and models, which 
act like the spring breeze, we must carry out the activities of emulating the 
advanced. The role of model and the actions that are inkeeping with speeches by the 
leading cadres and cadres responsible for ideological and political work are also a 
Silent part of the work. 


The reason that the lectures of PLA heroes and models from Laoshan are so popular 
rests with the fact that the lectures on ideals and discipline are given by those 
people who have ideals and observe discipline. One's instructions will be implemented 
only when he acts in keeping with his words. A fine example has boundless power. Our 
cadres responsible for ideological and political work should thoroughly understand 
this. 


Comrade Hu Qiaomu once said: Truth is on the side of the masses, only thus can we 
draw on collective wisdom and be bold in our actions. Once the ideology of communism 
is supported by the masses, it will become a gigantic material force. The aim of 
reform is to mobilize the initiative of laborers. Only when we publicize ideological 
and political work, which focuses on the Marxist-Leninist theory, can we inspire their 
enthusiasm. 


At present, we must do well in the education of the present situation and the correct 
attitude. We should lead the people to strengthen their resolve and to take the 
overall situation into consideration. We must conduct education on ideals and 
discipline, and inspire the people's enthusiasm for reforms. We must conduct 
education on the four basic principles so as to make the people love the state and 
the party, and encourage them to invigorate the nation. We have every reason to 
believe that in the wake of improving and strengthening our ideological and political 
work, the province will further consolidate and develop its political situation of 
Stability and unity while all reforms and policies will constantly score successes. 
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SICHUAN ISSUES REGULATIONS ON HOLIDAY ACTIVITIES 


HK210618 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 19 Nov 85 


[Text] On 16 November, the Discipline Inspection Commission of the Sichuan Provincia! 
CPC Committee issued a circular demanding that party organizations and leading cadres 
at all levels prevent the stirring up of unhealthy trends around New Years Day and 
Spring Festival. The circular says: To strengthen the building of socialist spiritual 
civilization, to correct party style and the general mood of society, and to prevent 
unhealthy trends that are likely to emerge, the following regulations are formulated: 


1. It is necessary to strictly control gatherings during holiday festivities. The 

necessary gatherings during the festivities around New Years Day 1986 and the Spring 
Festival must be arranged by local CPC committees and governments in a unified way. 

Gatherings during the festivities must not be held by all the fronts and units. At 

such gatherings, only a cup of tea is needed and no other food, such as candies or 

light refreshments, are to be provided. Banquets are not allowed. 


2. Taking advantage of New Years Day and Spring Festival to ask for special native 
products or other goods from a lower level and to give special native products or other 
gifts to leaders of an upper-level organ or to each other's units under the pretext 

of paying a New Year call are not allowed. 


3. It is imperative to curb the squandering of money at the end of the year and the 
indiscriminate issuing of bonuses, materials, subsidies, gifts, and red packets of 
money under any pretext. 


4, It is essential to suitably control the year-end commendatory meetings and year- 
end large-scale inspections. Necessary ones must be approved by an upper level. The 
indiscriminate issuing of money, indulging in extravagant eating and drinking, travel- 
ing from place to place, or squandering of money is not allowed. 


5. Gambling, showing pornographic videotapes, and feudal and superstitious activities 
are prohibited. 


6. Party organizations and leading cadres at all levels must seriously enforce the 
above several regulations. Where there are violations, the responsibility for them 
must be investigated and affixed. 


Today, when the SICHUAN RIBAO carried the provincial Dicipline Inspection Commission 
circular, it published a short commentary: "It Is Good To Say Hello to Each Other 
Often.” 


The short commentary sa Whether or not we can prevent unhealthy trends from 
emerging mainly lies with the leaders of all the units. On the last New Years Fve 

and Spring Festival, when unhealthy trends were vigorously stirred up in society, 
leading cadres of many units laid stress on party spirit and principles, resisted the 
pressure from inside and outside, and resolutely resisted unhealthy trends. They were 
praised by the party and the masses. However, some leuding cadres were happy to drift 
along aimlessly beside the banquet table. This encouraged the unhealthy trends even 
more. They also made mistakes themselves in the end. We must draw a lesson from 
this. Our own units and departments not only must not indulge in unhealthy trends 

but also must take the lead in refusing to take part in those activities that violate 
discipline. 
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XIZANG CPC STANDING COMMITTEE HOLDS PLENUM 


Elimination of Leftism Demanded 
HK210147 Lhasa Xizang Regional Service in Mandarin 1130 GMT 20 Nov 85 


[Excerpts] The enlarged meeting of the regional CPC Committee Standing Committee held 
a plenary session on 19 and 20 November, at which responsible comrades of the Lhasa 
City CPC Committee, prefectural CPC committees, and various departments including Yang 
Youcai, (Wang Junjie), Zha Xi, Buduoji, Chu Jia, Li Weilun, and Laba Pingcuo made 
speeches. They set out the expressions of leftism and spoke on the harm they cause, 
citing hosts of facts to show that Xizang has a long way to go in further eliminating 
leftist influence and negating the Great Cultural Revolution. It still lacks deep 
understanding of the importance and necessity of further straightening out the ideo- 
logical line. 


The main manifestation of leftism in Xizang at the moment is lack of deep understand- 
ing, together with hesitancy and ineffectiveness, in implementing the series of special 
policies laid down for the region by the central authorities. When implementing the 
policy of keeping two things unchanged for a long time, there is always a fear of 

going back to the old road and making rightist mistakes. Thus, action is irresolute. 
Although the policy of opening up to the world has been practiced for several years, 

we have still not done a good job in importing foreign investment for projects to serve 
ourselves. In ideological line, there is failure to base efforts on Xizang's actual 
conditions; and there are also many old conventions and frameworks. As the interior 

is going in for doubling output value, then so should we, it is said; and people even 
resort to false reports and boasting. 


On questions of minority-nationality work and religion, we have neglected the use of 
the Tibetan language. Some schools fail to teach it. Certain literature and art works 
with nationality characteristics are criticized as spiritual pollution. Some people 
arbitrarily interfere in the masses’ freedom of religious belief, and even remove 
Buddhist scriptures on the grounds that they are spiritual pollution. They fail to 
respect the customs of the Tibetan people. 


On the major issue of negating the Great Cultural Revolution, there is only a shallow 
understanding and an irresolute approach. Certain slogan banners and pictures of 

the Cultural Revolution still exist even today. Certain leftist names given to 
Streets, places, townships, and towns have still not been changed. Unless these 
expressions of leftism are eliminated, it is impossible to straighten out the ideo- 
logical line, and there are no prospects for reform. Allowing the masses to get rich 
as quickly as possible will just be empty talk. 


On the roots of leftism, the speakers pointed out: The reason why leftist influence 
in Xizang has still not been eliminated is rooted in the superficial way in which the 
discussion on the criterion of truth was conducted and in which the Cultural 
Revolution was negated. As a result, the pernicious influence of the ultraleftist 
line is still binding up certain comrades. They are therefore mentally ossified and 
cannot move freely. As they cannot catch up one step, they are passive at every step. 


The comrades said: We cannot allow this state of affairs to continue. They declared: 
We must immediately mobilize the cadres and masses to make up for the missed lesson 

in totally negating the Great Cultural Revolution, further eliminate leftist ideologi- 
cal influence, and straighten out the ideological line. 
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Thus it will be possible to lead the cadres and masses to make a success of reform, 
continually promote the building of the two civilizations in Xizang, and let the 
masses of all nationalities get rich as soon as possible. 


Regional CPC Committee Secretary Wu Jinghua expounded from theory to practice on the 
question of why we should thoroughly negate the Great Cultural Revolution and respect 
Tibetan customs. He said: The Great Cultural Revolution was a completely wrong move- 
ment wrongly launched by the leadership and taken advantage of by counterrevolut ion- 
aries. It is essential to thoroughly negate it. On such a major issue of right and 
wrong, every party member, especially the leading cadres, must take a clear-cut 
attitude without the slightest ambiguity. 


He said: To respect nationality customs, enliven nationality economy, develop 
nationality culture, and practice genuine equality of nationalities are the duties 

of us communists. He demanded that the comrades working in Xizang always remember 
that they are working in a nationality region, base all work on the actual conditions 
in Xizang, do their work in a thoroughly sound way, and make more contributions to 
nationality prosperity. 


Station Commentary 
HK190243 Lhasa Xizang Regional Service in Mandarin 1130 GMT 18 Nov 85 


[Station commentary: "Totally Negating the Great Cultural Revolution and Eliminating 
Leftist Influence Represent the Key to the Smooth Progress of Work in Xizang"] 


[Excerpts] The enlarged meeting of the regional CPC Committee Standing Committee, 

now in session in Lhasa, has specifically proposed that the guiding idea of the meeting 
is to totally negate the Great Cultural Revolution, eliminate leftist influence, and 
straighten out the ideological line. This guiding idea has been put forward in a 
resounding, timely, and correct way. It is the guiding idea not just for this meeting 
but for all work in Xizang for a time to come. In connection with the reality in their 
own areas and units, the comrades participating in this meeting have said: Leftist 
ideology and the remnant influence of the Great Cultural Revolution still exist to 

a serious degree on all fronts and in all sectors of Xizang, gravely hampering the 
smooth progress of the four modernizations drive in the region. The action of the 
regional CPC Committee in raising the question of negating the Great Cultural Revolu- 
tion and eliminating leftist influence shows that the committee is far-sighted. We 

can also see the brilliant future of the region from this move. 


It cannot be denied that, under the correct leadership of the CPC Central Committee, 
Xizang has scored great achievements in eliminating leftist influence and bringing 
order out of chaos. However, we must also realize that negating the Great Cultural 
Revolution and eliminating leftist influence have been done very ineffectively and 
incompletely in the region. Factionalism has still not been uprooted in certain areas 
and units. The old things of the Great Cultural Revolution can still be seen at times 
even today. Certain cadres are seriously affected by leftist thinking, so party 
principles and policies cannot be promptly and seriously implemented in their units. 
All these things have a serious impact on the region's four modernizations drive. 


The practice of recent years has proven that production and work cannot improve in 
areas and units where negation of the Great Cultural Revolution and elimination of 
leftist influences are not done thoroughly; on the other hand, in places and units 
where this is done relatively well, the cadres' minds are emancipated, the pace of 
reform is rapid, and economic results are good. 
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Applying the method of dissecting sparrows, the comrades attending the enlarged meet- 
ing of the regional CPC Committee Standing Committee have felt that totally negating 

the Great Cultural Revolution and eliminating leftist influence is the key to the smooth 
progress of all work in Xizang. They have also felt that the action of the regional 

CPC Committee in calling for total negation of the Great Cultural Revolution and elimi- 
nation of leftist influence is of major practical significance and far-reaching 
historical significance. 


There are currently very many expressions of leftism in our region. However, the major 
one consists of excessive caution in implementing the special policies and flexible 
measures laid down for Xizang by the CPC Central Committee. The comrades attending 

the enlarged meeting of the regional CPC Committee Standing Committee drew this conclu- 
sion after analyzing the situation in the region as a whole. In this way they 
perceived the main manifestation of leftism in the region. 


The CPC Central Committee is very concerned for our region. It has twice held forums 
on work in Xizang and drawn up a series of special policies and flexible measures for 
the region. These special policies have gained the people's favor and produced a 
certain degree of success in recent years. However, as far as the majority of areas 
and units are concerned, people's minds have not yet been truly emancipated when 
implementing these special policies and flexible measures, and they dare not act too 
boldly or too fast. Why should this be? In the final analysis, it is because leftist 
influence has not been thoroughly eliminated. 


The comrades attending the enlarged meeting of the regional CPC Committee Standing 
Committee put it well: Only by totally negating the Great Cultural Revolution and 
eliminating leftist influence can we develop affection for the special policies suited 
to the actual conditions in the region drawn up by the CPC Central Committee, which 
have gained popular favor, and can we maintain unity with the CPC Central Committee. 


Regional CPC Committee Secretary Wu Jinghua frequently stressed at the meeting: 

Solving this problem is a matter for one generation. If it is not solved well, it 

will be a matter for several generations. We should deeply ponder these words. Party 
members and cadres at all levels should give serious thought to the following questions: 
How have other areas and units performed in negating the Great Cultural Revolution 

and eliminating leftist influence? What are the expressions of leftist ideology? 

They should immediately take action to thoroughly negate the Great Cultural Revo'ution, 
eliminate leftist influence, and straighten out the ideological line. 


We firmly believe that as the ideological line is straightened out, a brand-new 
appearance will take shape in all work in the region, and the situation will steadily 
improve. 


XIZANG BANQUET CONCLUDES BANQEN'S INSPECTION TOUR 


HK210407 Lhasa Xizang Regional Service in Mandarin 1130 GMT 15 Nov 85 


[Excerpts] On the evening of 14 November, the regional CPC Committee, the regional 
People's Congress Standing Committee, and the regional people's government held a 
banquet to mark the success of the inspection of Naqu and Xigaze Prefectures by 

Bangen Erdini Qoigyi Gyancan, vice chairman of the NPC Standing Committee and honorary 
chairman of the Buddhist Association of China. Regional party and government responsi- 
ble comrades Wu Jinghua, Pagbalha Geleg Namgya, Redi, Yangling Duojie, Ba Sang, Mao 
Rubai, Duojicairang, Cao Xu, Jiangcun Luobu, Dan Zeng, Song Ziyuan, Niu Ruizhou, Zhang 
Zengwen, Hou Jie, Shengqin Luosangjianzan, Xuekang Tudengnima, Buduoji, Langjie, Jiang- 
zhong Zhaxiduoji, Lhunzhub Tabkyai, Samding Doje Pamo, Pu Qiong, Jipu Pingcuocideng, 
and Yang Zongxin attended the banquet. 
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On behalf of the regional CPC Committee, the regional People's Congress Standing Com- 
mittee, and the regional people's government, Redi, deputy secretary of the regional 
CPC Committee, first delivered a speech at the banquet. He said that over the past 

2 months or so, Vice Chairman Bangen had inspected Naqu and Xigaze Prefectures despite 
fatigue in the journey. He had extensive contacts with the cadres at all levels and 
the masses. On the basis of conducting investigation and research and listening to 
opinions of all sides, Vice Chairman Banqen reviewed the situation in the region and 
stressed the necessity of safeguarding the unification of the motherland and strengthen- 
ing the unity of various nationalities. Vice Chairman Bangen also put forward many 
valuable suggestions and gave many instructions on regional nationality autonomy, on 
developing nationality economy, education, and culture; on properly carrying out 
religious and united front work of minority nationalities; and on cultivating 
nationality cadres. The cadres and masses were greatly inspired by it. This is a 
powerful support and great help to us in further implementing various policies and 
principles of the central leadership, in properly carrying out all work in Xizang, 

and in creating a new situation. 


Comrade Redi said: During his inspection, the great master Banqen also took part in 
Buddhist activities and met the desires of monks and believers. Banqen Erdini also 

put forward trial plans for democratic management of monasteries during the new 
socialist period. Then Vice Chairman Banqen Erdini delivered a speech. He extended 
thanks to the regional CPC Committee, the regional People's Congress Standing Commit- 
tee, and the regional people's government for their warm hospitality accorded him, 

and to Naqu and Xigaze Prefectures for their great support and assistance to him during 
his inspection. He also briefed those present on his inspection. 


(Li Zuoming), deputy chief of a bureau of the United Front Work Department of the CPC 
Central Committee, Banqen's parents, and his Buddhist scripture teacher, the living 
buddha (Jia Ya) were invited to attend the banquet. Also attending the banquet by 
invitation were responsible persons of the Xizang Military District, the regional 
CPPCC Committee, and Lhasa City, including Jiang Hongquan, (Zhang Shanzong), Zheng 
Ying, Lamin Suolang Lungzhu, Jimzhong Gyaincain Puncog, Danzeng Jiacuo, Huokang 
Suolang Bianba, Gangbasa Tudeng Jizha, Yang Youcai, and Dainba Gyaincain. 


Accompanied by Pagbalha Geleg Namgya, vice chairman of the regional People's Congress 
Standing Committee, Yang!ing Duojie, deputy secretary of the regional CPC Committee, 
and Qiaoerba Duojierzhu, deputy chief of the regional Education Department, Banqen 
Erdini, vice chairman of the NPC Standing Committee and honorary chairman of the 
Buddhist Association of China, inspected Xizang University on the morning of 

15 November. During the inspection, Vice Chairman Bangen listened to a work report 

by the president of the university and visited teaching buildings and teaching facili- 
ties. He also went to classrooms to understand teaching and learning, and visited 
canteens and dormitories to understand the life of the students. 


At a meeting of all teachers and students of the university, Vice Chairman Bangen 
delivered an important speech on developing national education on paying attention 
to learning and using the Tibetan language, on adhering to the good traditions and 
habits of a nationality, on strengthening the unity between teachers and students of 
various nationalities, and on attaching importance to intellectuals. He also gave 
important instructions on the future work of the university. He also encouraged the 
students of various nationalities of the university to love the CPC, the motherland, 
and socialism, to always bear in mind the expectations of the party and people, and 
to grasp the good opportunity to study and work hard so as to train themselves into 
genuine talented people who are both Red and expert. He said: Hope is placed in 
you. 
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BEIJING READJUSTS DISTRICT-LEVEL LEADING BODIES 


SK192342 Beijing BEIJING RIBAO in Chinese 11 Nov 85 p l 


[Excerpt] Through readjustment, the leading bodies at the district, county, and 
bureau levels have become considerably "more revolutionary, younger in average age, 
better educated, and more professionally competent." A new situation in cooperation 
between new and old cadres and the replacement of the old by the new has emerged. This 
has promoted the progress of work in all fields. 


On the basis of the organizational restructuring conducted at the end of 1982, and 
in line with the principles of the "four requirements" for cadres and the spirit of 
stabilizing the leading bodies for 5 to 8 years, the municipal CPC Committee has con- 
tinued to readjust leading bodies at the district, county, and bureau levels in an 
enthusiastic and step-by-step manner. Through readjustment, except for those who 
continue to retain their posts on the condition that they must stay on for further 
work with the approval of the municipal CPC Committee, most old comrades at the 
department, commission, office, district, county, and bureau levels have basically 
vacated their frontline posts. Over the past 2 years, more than 500 excellent young 
and middle-aged cadres have been selected and promoted to leading bodies at the dis- 
trict, county, and bureau levels. Marked changes have taken place in the age, 
education, and specialized structures of the leading bodies at these levels. Major 
breakthroughs have been made in realizing the "four requirements" for cadres. At 
present, the average age of party and administrative leaders and deputy party and 
administrative leaders of departments, commissions, offices, districts} counties, 
bureaus, general companies, universities and colleges across the municipality is 52, 
and one-third of them are below 50. Some young cadres at the age of 35 or 40 have 
taken up leading party and administrative posts at these levels. The youngest secre- 
taries of district and county CPC committees are respectively 35 and 40. Of these 
new leading bodies, 62.5 percent possess an education at and above the university 
level and 30 percent are specialists and technicians of different categories. 


Along with the readjustment of leading bodies at these levels, by following the mass 
line and based on investigations made by the organization departments of CPC committees 
at all levels and the collective discussions of CPC committees, the municipality has 
also set up a contingent of qualified reserve cadres at the district, county, and 
bureau levels composed of more than 1,000 people with different specialized abilities. 
Their average age is 43. A total of 77 percent of them have education at and above 

the university level. Some have experience in leading grass-roots work. Some of 
these reserve cadres have successively entered the leading bodies at the district, 
county, and bureau levels after having been nurtured and cultivated for a period of 
time. 


NEI MONGGOL'S PUBLIC SECURITY SHOWS IMPROVEMENT 


SK190157 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 18 Nov 85 


[Excerpt] Our region's social public security has improved remarkably. The number 

of criminal and public security cases has dropped steadily. The good public order 

has provided a guarantee for the smooth progress of the four modernizations drive. 
During the January-September period, the number of criminal cases throughout the region 
dropped by 21 percent from the corresponding period of last year. Judging from the 
current situation, calculated in terms of population, the region's annual rate of 
criminal cases may decrease to 4 per 10,000, the lowest figure in recent years. About 
84 percent of the region's 103 banners, cities, and districts witnessed good or fairly 
good social order. The urban plants, mining enterprises, organs, and schools saw a 
good trend showing a drop in criminal cases among units, staff members, and workers 
and increasingly good social order. Public security in the rural and pastoral areas 
was even better than that of the urban areas. About 90 percent of the region's 

1,500 townships, towns, and sums saw good or fairly good public order. 
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However, the region's current public security situation has become slightly shaky in 
terms of stability. For instance, the number of major cases has increased. The 
number of major theft cases in particular increased over the same period of last year. 
Newly uncovered gangs of hooligans and criminals emerged in some localities. The 
number of economic criminal cases increased. Many criminals who had been reformed 
through labor or education committed new crimes again. The reasons for such problems 
are many-sided. Speaking in terms of work, the main reason is that various measures 
for comprehensively tackling public security problems have not been implemented in 
some localities and units. While formulating plans for work this winter and next 
spring, the regional public security organ pointed out that under the guidance of the 
spirit of the National Conference of Party Delegateg,efforts should be exerted to 
safeguard and promote the economic structural reform and economic construction, and 
to resolutely implement the policy of grasping the struggle against serious criminal 
offenses and economic cases on the one hand, and comprehensively implementing the 
various measures for tackling public security problems in all field on the other. 


Station Commentary 
SK190934 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 18 Nov 85 
{Commentary: "Consolidate and Develop the Excellent Situation in Public Security"] 


[Text] Our region's marked improvements in public security result from our efforts 
to resolutely implement the principle of the CPC Central Committee on dealing strict 
blows at serious criminal offenses. It is also one of the important reactions to the 
practices of opening to the outside world, invigorating the economy, carrying out 
reform, and stimulating the development of the social productive forces, which have 
promoted improvements in the general mood of society and in public order. This is 

a happy event for the people of various nationalities. However, we must also note 
that the trend of continuously reducing the number of criminal cases has not been 
stable enough. The number of major cases is still great. Social public security 
has not been improved fundamentally. Therefore, while fully appraising the excellent 
Situation in social security, we should be sober-minded and highly vigilant, and fully 
understand the protracted nature, complexity, and arduousness of improving public 
security. On no account should we slacken our vigilance and efforts and adopt a 
casual attitude. We should make the people clearly understand that if they fail to 
continuously persist in the struggle against criminals, the poor public security 
situation will be repeated again. 


All localities should conscientiously sum up their successful experiences of the past 

2 years and more, give careful guidance, and realistically grasp the work of dealing 
strict blows to serious criminal activities. Striving for a fundamental turn for the 
better in public security, we should achieve improvements in comprehensively tackling 
public security problems. Such work is a common task for the whole party. It will 

not do to rely only on the public security departments. This work requires the unified 
efforts of CPC committees at all levels. 


We should rely on the strength of the party, political power, and society to promote 
this work. The work of comprehensively tackling public security problems should be 
focused on propaganda on the legal system, youth education, and mediation of civil 
disputes and should be simultaneously carried out with the organic combination of 
strengthening the spadework at the grass-roots levels, actively promoting all forms 
of the contract responsibility system in public security, and building of civilized 
units, neighborhoods, and villages. By doing so, we can achieve a fundamental turn 
for the better in public security within a short period of time. 
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JILIN COMMENTARY STRESSES CORRECTING PARTY STYLE 


SK190508 Changchun Jilin Provincial Service in Mandarin 1030 GMT 18 Nov 85 


+ 


(Station commentary: "Strictly Administer the Party and Straighten Out Party Style" 


[Text] In his speech to the National Conference of Party Delegates, Comrade Deng 
Xiaoping pointed out that the current building of spiritual civilization should be 
first aimed at a fundamental turn for the better in party stvle and social atmosphere. 
He especially stressed that straightening out party style is the key to straightening 
out the social atmosphere. This important thesis shows that in order to straighten 
out the social atmosphere, we must proceed from straightening out party style. 


Over the past few years party organizations at all levels in the province have done 
much work and scored great achievements in grasping party style. We must recognize, 
however, that there are still some serious problems in the field, and we are faced 
with the arduous task of effecting a fundamental turn for the better in party style. 
Why has this situation appeared? A major reason is that some leading comrades of CPC 
committees have confused ideas about the relationship between party style and reform. 
They erroneously think that success in material civilization will certainly lead to 
success in spiritual civilization; grasping the economic targets is a hard task, while 
grasping party style is a soft task; and vigorous economic development will certainly 
result in good party style. Therefore, they frequently attach importance to party 
style in words, place party style in a secondary position in action, and even forget 
to grasp party style when they are busy. Practice shows that party style is the 
guarantee for reform, and that without a healthy party style, it will be difficult to 
achieve success in reform. If we refuse to grasp party style, economic construction 
will probably deviate from the socialist orientation. Without a good party style, the 
reformative programs, no matter how good they are, will be hard to implement. 


Party style bears on the life and death of the party. The soundness or corruption of 
party style determines whether the people are for or against the party; and the destiny 
of our party hinges on the will of the people. Therefore, on no account should we 
neglect the unhealthy trends emerging under the new situation, such as refusing to 
enforce orders and prohibitions, abusing power to seek personal gain, indulging in 
ostentation and extravagant wining and dining. At present we should persist in party 
spirit and principles and resolutely ferret out and struggle against those corrosive 
phenomena that undermine party style and the social atmosphere. All incidents in 
violation of party discipline, regardless of who is involved in them, should be 
strictly dealt with without sparing anyone's sensibilities. 


Only when our party style is straightened out can we give play to the vanguard and 
exemplary role of party members, because the party constitutes the example for the 
whole society, and the party leading comrades at all levels set an example for the 
whole party. The exemplary performance, strict self-discipline, and the honest and 
upright work style of the vast number of party members. the leading cadres at all 
levels in particular, constitute the voiceless orders of the party. There is a 
popular saying that villages watch villages, households watch households, the masses 
watch party members, and party members watch cadres. This shows when the masses ob- 
serve the cadres they see cadres’ performances not only in words but also in deeds. 
One of the major reasons some of the masses lack confidence in improving party style 
is that some leading cadres are not identical in their words and actions, and set 
demands only on the lower levels but not on themselves. Therefore, if all leading 
cadres set an example for others, and all comrades of the party, from the top down- 
wards, take the lead in straightening out party style, we will soon effect a funda- 
mental turn for the better in party style. 
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LIAONING BANS EVIL TRENDS IN GRAIN PURCHASING 


$K190424 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 18 Nov 85 


[Text] On 18 November, the provincial Discipline Inspection Commission issued an 
emergency circular strictly forbiding the practice of entrusting grain departments with 
requesting money from the peasants in purchasing grain in order to ensure smooth 
progress in grain purchasing work. 


The circular pointed out: The order of the State Council has explictly stipulated that 
the peasants should be paid promptly upon delivery of grain, while no departments or 
units are allowed to ask for money, except for the agricultural tax, from the peasants on 
a commission basis. The provincial government also has issued ¢lear regulations in this 
regard. However, some localities and departments are not implementing the order of the 
State Council and the regulations of the provincial government. This has seriously 
interfered with the work of purchasing and storing grain for the state. 


The emergency circular called on the governments and departments at all levels to make 
no excuses to force the grain departments to ask for money from the peasants in 
purchasing grain on a commission basis, and to enthusiastically organize the peasants 
to sell grain in order to accelerate the pace of purchasing and storing grain. Local 
banks shoud conscientiously do their duty and settle accounts for purchasing erain in 
order to promptly pay the peasants on delivery of their grain. 


LI LIAN SPEAKS TO HEILONGJIANG TEACHERS, STUDENTS 


S$K141342 Harbin HEILONGJIANG RIBAO in Chinese 27 Oct 85 p 1 


[Text] On the afternoon of 26 October, Li Lian, secretary of the provincial CPC 
Committee, came to the Harbin Engineering Institute for the fourth time since the 
National Conference of Party Delegates. Several days ago, he went to the institute 

on three occasions to hold three forums. He held discussions with some teachers and 
students on the study of the documents of the National Conference of Party Delegates, 
and some students raised questions on the current situation and reform. On 26 October, 
Li Lian talked about what he had learned concerning these questions from the documents. 


Li Lian said that when studying the guidelines of the conference the first question 

he thought over was how to understand our country's political and economic situation 
emerging after the 3d Plenary Session of the llth CPC Central Committee and clearly 
identify the various major problems in the economic reform. He said: In order to 
correctly observe the situation, we should first adhere to the principle of seeking 
truth from facts, and refrain from both exaggeration and underestimation. It is not 

a way of analyzing the situation to gossip everywhere whenever a phenomenon appears. 
Second, we should study the situation from the standpoint of masters. The purpose of 
studying the situation is to define the direction and tasks, and to decide on our own 
acts in order to be responsible and share weal and woe with the people. Third, we 
should study the situation with an overall, historical and dialectical viewpoint. When 
judging whether the situation is good or bad, we should make comparisons. Because of 
economic development, new problems have cropped up during the past few years, but there 
are problems arising in the course of progress. It is easier to sélve these problems 
than to solve those emerging during economic stagnation. Then Li Lian spoke on some 
questions concerning estimation of the situation: Why do we say that the task of 
achieving a fundamental turn for the better in the state financial and economic situa- 
tion has been basically accomplished? How should we treat the present price reform? 
How should we treat the fundamental improvement in party style and social conduct? He 
also spoke about our country's foreign policies, and the issue of opening to the out- 
side world. 
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On the living standard of the urban and rural people, Li Lian said: Whether or not 
commodity prices have risen should not be taken as the only criterion for judging 
whether the people's living standards have improved. More importantly, we should 
see whether or not the people's income has increased and exceeds the increase of 
the price index, and whether or not production has developed, supplies are abundant, 
and the consumption level has risen. Some people complain that vegetables, meat, 
and fish have become more expensive. But people eat more meat and fish, wear more 
woolen and silk clothes, and buy more woc’ blankets nowadays. This is because more 
and more people have money, and they buy whatever they want because stores are 

well stocked. When we calculate our family income and expenses, see what high-grade 
consumer goods we have bought during the past few years, or conduct social surveys 
to analyze the pattern of the people's income and expenses, we will reach the 
conclusion that commodity prices have risen, but living standards have also indeed 
improved. 


Li Lian also spoke on what he expected from the teachers and students of the Harbin 
Engineering Institute. First, it is necessary to study thoroughly, analyze the 
situation correctly, and persistently carry out and promote reform with concrete 
deeds. We should note the historical facts pertaining to the nearly 7 years following 
the 3d Plenary Session of the llth CPC Central Committee to understand that the 
present time is the key period with the best economic and political situation since 
the founding of the country. When observing the situation, we should conscientiously 
overcome subjective, superficial, and one-sided views, and be good at distinguishing 
the mainstream from the tributary and clarifying the relationship between the 

partial and the overall situation, between individuals and collectives, and between 
immediate and long-term interests. At present, we should seize the opportune time 

to carry out economic and other reform persistently, and place reform above everything 
else for the period of the Seventh 5-Year Plan. Second, it is necessary to enhance 
understanding of the guiding principles, fighting goals, construction speed, reform 
steps, and reform measures as set forth in the proposal for the Seventh 5-Year Plan, 
act resolutely according to relevant state stipulations, and strictly enforce every 
order and prohibition. Third, it is necessary for everyone to contribute their 
efforts to the building of the socialist spiritual civilization and the fundamental 
improvement of party style and social conduct. The most important thing at present 

is to greatly intensify ideological and political work so that the people can increase 
their ability to resist and combat the corrosive influence of various non-proletarian 
ideologies, enhance their initiative in building socialism with Chinese characteristics, 
and be a generation of new people with ideals, moral integrity, education, and a 

sense of discipline. Fourth, it is necessary to enhance understanding of the important 
significance of cooperation between old and new cadres and the succession of the 

old by the new, and the strengthening of the echelon structure of leading bodies 

at various levels. 
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XU JIATUN ON PACE OF HONG KONG POLITICAL REFORM 


HK21. 44 Hong Kong Commercial Radio Service in Cantonese 1000 GMT 21 Nov 85 


[Text] Xu Jiatun director of XINHUA NEWS AGENCY Hong Kong branch, said at his first 
press conference following his recent departure from Hong Kong that the practice of 
Hong Kong in some areas did not follow the course stated in the Sino-British joint 
declaration. He reaffirmed that China does not want to see the realization of a 
situation tn which the present state of affairs will be greatly changed during the 12- 
year transitional period. Here is the report from (Wang Winghang). 


[Begin recording] Xu Jiatun director of XINHUA NEWS AGENCY Hong Kong branch, held his 
first press conference today, at which he answered questions on reforms of the Hong Kong 
political system, the formulation of the basic law, the prospects of pro-Taiwan people and so 
on. He said that the political changes in Hong Kong should be carried out by following 
the stipulations stated in the Sino-British joint declaration. When China and Britain 
held talks on the Hong Kong issue, various trades in both Hong Kong and Britain hoped 
that the present state of affairs would not be changed. Therefore, the China Govern- 
ment acted in the light of the aspirations of the Hong Kong people and signed the joint 
declaration. 


Xu Jiatun held that the pace of Hong Kong's political reform should not be too rapid. 
He said that some people had raised the point that the present state of affairs might be 
greatly changed in the next 12 years, though it would remain unchanged in the following 
50 vears. But China did not want to see the realization of sucha situation. [end recording] 


[Begin Xu Jiatun recording in Mandarin] We really do want to see 

the realization of a situation in which the present state of affairs will be greatly 
changed in the next 12 years, though it will remain unchanged in the following 50 years. 
There is only one way to achieve this; that is, both the Chinese and British Governments 
resolutely and really handle affairs in accordance with the Sino-British agreement. 


[end recording] 


[Begin (Wang Winghang) recording] He further pointed out that if the system of 
representative government was totally different from the political system of the future 
basic law, it would be a misfortune for China, Britain, and Hong Kong. However, since 
the British Government is responsible for the political system reform, he wished that 
the British would handle the issue in a sensible way. 


Xu Jiatun pointed out that the key to maintaining the prosperity and stability of Hong 
Kong rested with various sectors, which should act in accordance with the joint declara- 
tion. But he recently found that the practice in some areas has deviated from the 
course stated in the joint declaration. This would play a negative role and undermine 
the Hong Kong situation. The unexpected changes that he mentioned before a’so meant 
this. Therefore, we should pay attention to the issue. But Xu Jiatun refus. d to name 


the areas. 


Xu Jiatun also welcomed the expansion of pro-Taiwan organizations in Hong Kong. But 
the most important point is that their actions must be favorable to the development of 


Hong Kong as a whole. 


He also said that at the meeting of sponsors of the basic law consultative committee, 
he had nominated three pro-Taiwan people to the consultative committee, which had 


been adopted by the meeting. There was a great possibility that the move would 
Succeed. He said that the people whom he nominated were not those three people he 


mentioned earlier. 


He also said that the XINHUA NEWS AGENCY Hong Kong branch did not plan-to take action 
against the expansion of pro-Taiwan organizations. 
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He said that XINHUA NEWS AGENCY would not become Hong Kong's second authority center. 
On the other hand, his localization plan and the practice of Hong Kong people ruling 
Hong Kong could not be mentioned in the same breath. 


On the issuance of the new Hong Kong passport, he said that China would give con- 
sideration to the aspirations of Hong Kong people; and the Sino-British joint liaison 
team would discuss this issue at the meeting next week. [end recording] 


3D HONG KONG-PRC BORDER CROSSING BRIDGE PLANNED 


HK200731 Hong Kong SOUTH CHINA MORNING POST in English 20 Nov 85 p 16 
{By John Parker] 


[Text] The contract for the building of the third -- and potentially the most import- 
ant -- road link into China, was signed between the government and a Korean contractor 
yesterday. The $260 million contract includes a section of road and half of a bridge 
across the Shenzhen river at Lok Ma Chau -- in the north-western New Territories. 

The other half of the bridge will be built by the Chinese Government as part of a plan 
to build a major highway to Guangzhou. The new cross-border link is intended to pro- 
vide better access to Guangdong province than the two existing road crossings at Man 
Kam To and Shataukok, further to the east. 


Work on the $260 million contract will begin next month and is expected to be completed 
by mid-1988. However, only part of the new road to Guangzhou will be completed by that 
time and the rest is not expected to be completed before 1990. Mr Harold Beaton, the 
Principal Government Highway Engineer who signed the contract on behalf of the govern- 
ment, denied this would cause a problem for users of the new border crossing. He said 
the Chinese Government had already started work on their side of the project and a 
sizeable section of the new highway to Guangzhou would be ready by the time the bridge 
was completed. Korea Shipbuilding and Engineering Corp. won the contract after an 
open tender which attracted 27 bids, most of them from local companies. As well as 
building half of the bridge they will build a 1-1/2 km approach road linking the bridge 
with the proposed New Territories ring road. Three kms of that road are also included 
in the contract signed yesterday. 


No contract exists between the government and the Chinese authorities for the building 
of the other side of the bridge, but Mr Beaton said this would not cause problems. He 
said the timetable had been agreed in formal talks, and both sides were co-operating 
together in a "very cordial" relationship. The bridge was a joint design and both 
sides had exchanged know-how on the project, Mr Beaton said. He said he was confident 
the Chinese would build their part of the bridge on time. 


The Lok Ma Chau bridge will not be easy to construct because the Shenzhen River is 
navigable and enough clearance must be given to vessels passing below. In addition 
the land on either side of the river is extremely soft and hard rock is more than 30 
metres below the surface. However, Mr Beaton said the position chosen was still the 
best site for the project. Alongside the bridge the foundations for a second bridge 
will be built so that when the capacity of the first bridge is reached another bridge 
can be built quickly. On the volume of traffic for the new bridge, Mr Beaton said 
this was very difficult to estimate because it could well create a lot of new road 
traffic into China. When the bridge is near completion each side will build a canti- 
lever out from the two centre pillars of the bridge. Then to complete the link the 
Korean contractors will drop in a pre-fabricated unit of about 20 metres long. Mr 
Lee In-won who signed on behalf of the Korean company said the contract would provide 
500 jobs for local people and only the most senior engineers would be Korean. 
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